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Part 1 - Annual Budget

1.1 Mayor’s Report

The Mbizana Local Municipality is tasked with providing services and other amenities to its
communities. This includes, amongst other things, creation maintenance of infrastructure assets
like access roads, community halls, sports fields and other assets. The municipality is also
tasked with facilitating economic growth within its area and ensuring that there is employment
for its citizens and thereby reducing poverty and dependence on grants.

These are all important aspects of the responsibilities of a municipality, but these all require
financial and other resources. All these responsibilities compete for the same limited resources,
be it personnel, financial and others. It is against this background that a municipality needs to
plan and make priorities so that at some point, all that can be achieved with the limited
resources is done and is efficient and effective.

The Municipal Finance Management Act No. 56 of 2003 requires that a budget be prepared and
tabled as a draft before the council at least 90 days before the start of a financial year. This
means therefore that the budget must be tabled to council on or before the 31 March for the
following period. This has been done as we have tabled the draft budget to the council of
Mbizana and it was noted. We then went out to communities to solicit comments on the draft
budget and these have been incorporated into the submission we are now making.

in the medium term, the municipality is faced with serious electrification backlogs that it needs to
address. Significant strides have been made in ensuring that communities have access to
electricity and a number of villages are being electrified currently. These would include
Mathwebu, Ngqubushini, Tsawana, Mgodini and others. There is still a fong way to go regarding
electrification of other villages that must stili happen within the confines of available funds.
Funds have been solicited from the Development Bank of Southern Africa but for the speeding
up of electrification using the front loading mechanism. This is still not nearly enough to realise
our goals but we keep looking at various options that would ensure that all communities have
access to electricity.

Apart from this, the access roads network needs constant maintenance and we do not receive
any grant funding for maintenance of roads. The municipality has to make means to ensure the
communities have acceptable levels of access roads so that they can reach schools, clinics and
hospitals, and other economic hubs.

Whilst maintenance remains important, creation of new roads infrastructure networks remains a
priority for the municipality and as much as utmost is done to fund these on our own funding, we
still rely heavily on the Municipal Infrastructure Grant.

Local Economic Development remains high on the agenda of the municipality and the tabled
budget tries to address the facilitation of economic growth within the municipality. This is done
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through the supporting of sustainable anchor projects, entrepreneur and enterprise
developments and conducting of various studies that ultimately ensure economic vibrancy of our
people.

It needs to be noted as well that the Development Planning department still needs further
funding for the survey of all its available land. This would ensure that these are utilised in a way
that would ensure that there is improvement to the revenue generating capacity of the
municipality. Although alternative funding is being sought, council needs to take note of this and
when the department is entirely ready with the ground work, funds are made available.

1.2 Council Resolutions

The draft annual budget for the 2015/16 financial period and the medium term revenue and
expenditure framework is being tabled to the council of Mbizana Local Municipality and give
below are the resolutions that need to be taken when the final budget is approved for
implementation from July 01, 2015.

1. The Council of Mbizana Local Municipality, acting in terms of section 24 of the Municipal
Finance Management Act, (Act 56 of 2003) approves and adopts:

1.1. The annual budget of the municipality for the financial year 2015/16 and the multi-year

and single-year capital appropriations as set out in the following tables:

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard
classification) as contained in Table 14;

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) as
contained in Table 15;

1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) as
contained in Table 9; and

1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard
classification and associated funding by source as contained in Table 12.

1.2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus,
asset management and basic service delivery targets are approved as set out in the
following tables:

1.2.1. Budgeted Financial Position as contained in Table 18;
1.2.2. Budgeted Cash Flows as contained in Table 19;

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in
Table 11;

2. The Council of Mbizana Local Municipality, acting in terms of section 75A of the Local
Government: Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from
1 July 2015:
2.1. the tariffs for property rates — as set out in Table 5,
2.2. the tariffs for electricity — as set outin 1.4.1.2
2.3. the tariffs for solid waste services — as set out in Table 6
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3. The Council of Mbizana Local Municipality, acting in terms of 75A of the Local Government:
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2015
the tariffs for other services, as set out in Annexure G1 to G21 respectively.

4. To give proper effect to the municipality's annual budget, the Council of Mbizana Local

Municipality approves:

4.1. That cash backing is implemented through the utilisation of a portion of the revenue
generated from property rates to ensure that all capital reserves and provisions,
unspent long-term loans and unspent conditional grants are cash backed.

4.2. That the municipality be permitted to enter into long-term loans for the funding of the
capital programmes in respect of the 2015/16 financial year limited to an amount of per
financial year of the MTREF in terms of Section 46 of the Municipal Finance
Management Act.

4.3. That the Accounting Officer be authorised to sign ali necessary agreements and
documents to give effect to the above lending programme.

1.3 Executive Summary

The Mbizana Local Municipality has committed itself to providing services to the communities it
serves. This must therefore be reflected in the Integrated Development Plan of the municipality
and the budget should as weli give effect to the plans as indicated. The compiled budget is a
multi-year budget, and as such it appropriates funds over those years. Therefore service
delivery needs to be priorities over the multi years as we cannot have enough funds to do all the
projects in one financial year.

The Municipal Infrastructure Grant, as a multi-year allocation, has allocated R46,7 million, R48,5
million and R51,2 million for the 2015/16, 2016/17 and 2017/18 financial periods respectively. A
list prioritised projects has been set for the financial periods and for 2015/16 financial period and
the MTERF as shown in the annexure to the budget document.

Mbizana Local Municipality has set aside funding from own revenue to be able to realise some
of the capital project initiatives. These have alsc been spread over two to three years to cater
for the availability of funds whilst achieving what the council has set out to achieve. The
following budgetary allocations have been made:-

¢ Majazi Access Road : R3million has been made available for the construction of an
access road to the land fill site as the trucks travelling to it cannot drive through the
households as per the requirements of the EIA,;

e Municipal Offices : An adjacent building to the new office building is planned, and for
design purposes, R800,000.00 has been set aside, with construction forecast for the
2016/17 financial period;

» Bizana Asphalt Phase 4 : In continuing to build the internal streets of the town area of
Mbizana, an amount of R5million has been set aside to ensure that we deal with the
issue of pothole littered streets;
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CBD Storm Water Phase 2: The water drainage system in the town has been
problematic in the recent past and R1million is set aside to ensure that the work that has
been started covers even the areas that have not been covered by the current Storm
water project.

Thaleni Structural Bridge: A permanent structural bridge needs to be constructed and in
the 2015/16 financial period, only the design fees have been provided with construction
planned for the next financial year.

Maintenance of gravel access roads: R17million has been set aside for the maintenance
of grave! access roads in and arcund Mbizana Local Municipality in the 2015/16 financial
period.

Electrification of Mpindweni : The electrification of Mpindweni village has been budgeted
for, for R1million.

National Treasury's MFMA Circular No. 74 and 75 and other prior budget circulars were used to
guide the compilation of the 2015/16 MTREF.

The main challenges experienced during the compilation of the 2015/16 MTREF can be
summarised as follows:

The ongoing difficulties in the national and local economy;

Aging and poorly maintained, roads and electricity infrastructure;

The need to reprioritise projects and expenditure within the existing resource envelope
given the cash flow realities;

The increased cost of bulk electricity (due to anticipated tariff increases by Eskom),
which is placing upward pressure on service tariffs to residents. Continuous high tariff
increases are not sustainable - as there will be point where services will no-longer be
affordable. This is also coupled with the losses that we continue to experience in the
distribution of electricity and the link line that is not capable to carry the load of the town
area;

Wage increases for municipal staff that continue to exceed consumer inflation, as well as
the need to fill critical vacancies; and

Availability of affordable capital/borrowing. We have in the 2014/15 financial period
received a front loading arrangement with the DBSA but it is not without its own
difficulties.

The following budget principles and guidelines directly informed the compilation of the 2015/16
MTREF:

The 2014/15 Adjustments Budget priorities and targets, as well as the base line
allocations contained in that Adjustments Budget were adopted as the upper limits for
the new baselines for the 2015/16 annual budget;

Intermediate service level standards were used to inform the measurable objectives,
targets and backlog eradication goals;

Tariff and property rate increases should be affordable and should generally not exceed
inflation as measured by the CPI;
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. There will be no budget allocated to national and provincial funded projects unless the
necessary grants to the municipality are reflected in the national and provincial budget
and have been gazetted as required by the annual Division of Revenue Act;

In view of the aforementioned, the following table is a consolidated overview of the proposed
2015/16 Medium-term Revenue and Expenditure Framework:

Table 1 Consolidated Overview of the 2015/16 MTREF

MBIZANA LOCAL M

UNICIPALITY

DRAFT BUDGET SUMMARY BY SOURCE AND EXPENDITURE BY TYPE

May-15
REVENUE 2015-18 MTREF

2013713

AUDITED ADIUSTED
TYPE OUTCOME 2014/15 BUDGET |BUDGET 2014/15 |2015/16 BUDGET |3016/17 BUDGET [2017/18 BUDGET
Property Rates 7 379 666.24 15 000 600.00 15 000 000 00 -23 320 000.00 -24 719 200.00 -26 202 352,00
Servica Charges - Electricity 15 115 769.81 3332756200 20711 535.00 -25 680 000.12 -2 946 168.52 -32 616 549.39
Service Charges - Refuse 584 743.00 1 200 000.00 1 200 000.00| -2 001 250.80 -2 121 325.85| -2 248 605.40
Service Charges - Other 7 631.00 11 194.00 11 194 00| +11 731,00 -12 434.a§| -13 180.95
Agency Services 586 835.08 845 631.00 878 631 00 -687 090.79 -728 316.24 -772 015.21
Rertal of Facilities & Equipmant 847 381.99 725 107.00 779 107.00 -795 908.57 -§43 663.091 -894 282 .67,
Fines 217 571.93 527 400.00 1327 400.00 -1 257 115.99 -1 332 542.94 -1 412 455.52
Licences & Permits 1143 597.71 2 333 303.00 2 333 302.00 -2 040 969.30 -2 163 427.46 -2293 23311
Interest Earned - Extarnal Investments 4 827 019.92 5 026 268.00) 7 026 268.00 -6 703 552.06 -7 105 765.168 .7 532 111 09|
Interest Earned ~ Outstanding Debtors 363 601.78 97 342 00 117 342,00 -1 082 706.41 -1 147 668 .80 .1 216 528 92
Loan Advance ﬁ;l 45 000 000 uEl 45 DOD 000.00 .00 .00 0.00

Grants & Subsldies Rec'd - Operational

109 206 919.20]

151 396 600.00]

154 686 BOO.00

-187 613 150.00

=185 747 100.00

=179 500 450 0

Grants & Subsidies Rec'd - Capital

64 201 983.25]

67 142 40000}

57 247 B66.00)

-69 443 B50.00

=71 156 700.00

-78 724 550 00/

Galns on Disposal of PPE 0.00' 0.00] 0.00 0.00 0.00|
Other Ravanue 4213 545.01 1172 042.00' 1 545 915 00 =1 175 5§55.15 +1 246 DBB.46 -1 320 853.77
From Own Reserves 50 827 708.00] 86 757 608.00 |

TOTAL 205 306 835.92 374 639 577.00| 404 963 375.00 =321 821 8BO.19 =317 270 621.40 =334 747 208.24
EXPENDITURE

|Employee Related Costs

42 705 756.06

73042 317.00

66 277 577.95

79 768 377.57

82 921 427 31

B7 316 262.95

Remuneration of Councillors

15 069 835.59 18 466 288.00 18 466 288 00 19 537 333 .02 20 611 BA6.35 21 704 316.33
Debt Impalrmant 4 582 466 22 4 035 962.00 4 035 962.00 2 000 000.00 2 200 000.00 2 420 000.00
Bulk Purchases - Electricity 16 250 966 .00 20 470 688.00 20 470 688.00) 22 120 625.55] 23 903 547.57| 25 B30 173 94|
Interest Pald 0.00 1 350 000.00 1 350 006.00 1 428 300.00 1 506 856.50 1 586 715.89
Depraciation & Asset Impalrement 30 067 523 49) 30 067 523 00 0 067 523.00 20 500 000.00) 22 550 000.00) 24 B80S 000 00
Grants & Subsldies Glven 14 105 ESI 3 500 000 00 3 500 000.00 3 696 000.00 3 859 280.00 4 105 941 684
General Expenses J1 496 579-90' 62 879 430 00) 74 816 825.00] 76 155 B25.19 76 920 753.23] B0 484 388 24/
Repairs & Maintenance S 854 785.58' 20 299 140.00 29 740 140.00) 23 509 200.00 24 802 206.00 26 116 722.92
Loss on Dispesal of PPE 2 456 708.00 0.00 0.00 0.00) 0.00/
Contributions to Capital 37 B68 462.14] 171 421 285.00) 187 341 855.00 93 606 218 84 BB 584 654 04 85 380 842.13)
Contritrution to Provisiens 1 520 454.88 3 000 000.00 3 000 000 00 2 000 000 00 2 110 000 60 2 221 830.00
TOTAL 188 487 773.52| 408 532 633.00) 439 066 858.95] 344 321 B80.18 352 020 621.40 361 972 208.24
Personnel as % of OPEX 38% 9% 34% 40% 29% 0%
|Profit/{Loss) 16 815 112.40 -33 893 056.00 34 103 483.95 22 500 000.00 -24 750 G00.00 -27 225 000.00

The consolidated overview shows differing impacts in various aspects of the budget. The total
budget has significantly decreased from R439 million to R344 million due to the fact that in the
2014/15 we had also budgeted for a R45million which was to be received from the DBSA for the
electrification of villages. As well in the adjustments budget we had made available some funds
from the reserves which we are not doing in the 2015/16 financial period.

Own revenue generation continues to be a challenge for the municipality. The property rates are
envisaged to generate more than R23 million and the electricity generation just above R25
million. This sees a significant decrease in the amount envisaged for electricity distribution to
the town area because of the trends that have been observed in the 2014/15 financial year as
well as the preceding years.
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MBIZANA LOCAL MUNICIPALITY
DRAFT BUDGET SUMMARY VOTE
May-15
|REVENUE 2015-18 MTREF
01713
AUDITED ADJUSTED BUDGET
|voTE OUTCOME 2014/15 BUDGET |2014/15 2015/16 BUDGET |2016/17 BUDGET |(2017/18 BUDGET
Coundil & General Expenses 17 390 601.76 0.00 0.00 0.00 0.00 0.00
Mayor's Office 1332 085.19 0.00 0.00 0.00 0.00 0.00
Municipal Manager 18 231 176.29 0.00 0.00 0.00 0.00 0.00
Speaker 3493 233.14 0.00 0.00 0.00 0.00 0.00
Budget & Treasury 43 397 B24.51 219 387 070.00 258 040 843.00 -215 619 736.95 -216 751 781.17 -212 779 668.04
Corporate Services 14 B47 6§74.53 366 631.00 396 631.00 -216 886.90) -229 900.12 ~243 694.12
Development 8 Planning 4 384 852.32 196 B00.00 196 800.00 -144 911,54 -160 30B.36) -44 B46.86
Community Development 9 743 144.75 3 491 120.00 6 781 330.00 -3 661 767.40 -3 879 473.45 -3 B33 461.B5/
iRefuse Removal & Cemetary 6214 880.33i 2 200 000.00 2 200 000.00 -3 036 762.92 -2 158 968.70 -2 266 506.82
IRoad Works & Engineering 28 817 20153 46 094 545.00 46 200 013.00 -47 307 747.25 -49 142 232.08 -51 878 606.01
Electricity 57 602 331.52 102 903 402.00 91 147 759.00 -51 634 065,23 -54 947 957.54 -63 678 424.55
TOTAL 205 455 005,87 374 639 578.00] 404 963 376.00| -321 B21 BBO0.1%| -327 270 621.40| -334 747 208.24
EXPENDITURE
Coundl & General Expenses 17 390 601.76) 23 247 288.00 23 307 288.00 23 910 533.03 25 225 612.35 26 562 569.80
Mayor's Office 1332 085.19 3 354 662.00 4 554 662.00 4133 018.00 4 202 083.99 4 424 794.44
Municipal Manager 18 231 1765.29 22 947 175.00 22 935 003.08] 24 647 165.39 26 002 759.49 27 380 905.74
Speaker 3493 233.14 5 002 700.0¢ 4 992 700.00 5 695 546.00) 6 008 801.03 6 327 267.48
Budget 8 Treasury 43 397 824.51 53 864 969.00 60 217 022.23 45 638 643.48) 47 628 (34.72 49 136 171.31
Corporate Services 14 847 674.53 34 720 278.00 34 643 323.94[ 37 879 911.00 39 963 256.11 39 193 070.58
Development Planning 4 384 852,32 13 260 707.00 11 BOG 864.58' 14 601 533.21 14 356 842.54| 14 993 501.19
Community Development 9 743 144,751 26 570 170.00 27 534 719.65| 30 865 B54.46 32 610 226.46 31754 719,02
Refuse Removal & Cemetary 6 214 880.33 14 891 510.00 13 480 408.12 15 131 749.29 14 909 408.12 14 588 695.09
Road Works & Engineering 11 598 089.13 100 702 427.00 123 146 503.34 86 854 540.38 87 628 541 .92 86 956 013.08
Electricity 57 602 331.52 109 941 022.00 112 448 638.70 54 963 285.93 53 485 054.67 60 654 500.50
TOTAL 188 635 893.47 408 532 908.00 439 067 133.95 344 321 880.18 352 020 621.40 361 972 208.24
Profit/{Loss) 16 819 112.40 -33 893 330.00 -34 103 757,95 -22 500 000.00 -24 750 0040.00 -27 225 000.00

The Engineering Services Department still sees a higher percentage because a significant
portion of the municipality's service delivery imperatives are located in there. Road works
receives a total budget of R87miillion and the Electricity section receives a budget of R55million.

It should be noted though that a significant portion of the Electricity budget will be utilised to
repay the DBSA loan which had been taken out in the 2014/15 financial year. This sees a
drastically reduced activity in terms of electrification of villages.

1.4 Operating Revenue Framework

For Mbizana Local Municipality to continue improving the quality of services provided to its

citizens it needs to generate the required revenue.

In these tough economic times strong

revenue management is fundamental to the financial sustainability of every municipality. The
reality is that we are faced with development backlogs and poverty. The expenditure required to
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address these challenges will inevitably always exceed available funding; hence difficult choices
have to be made in relation to tariff increases and balancing expenditures against realistically
anticipated revenues.

The municipality's revenue strategy is built around the following key components:

National Treasury’s guidelines and macroeconomic policy;

Growth in the Municipal area and continued economic development;

Efficient revenue management, supported by the developed Revenue Enhancement
Strategy;

Electricity tariff increases as approved by the National Electricity Regulator of South
Africa (NERSA),

Achievement of full cost recovery of specific user charges especially in relation to trading
services;

Determining the tariff escalation rate by establishing/calculating the revenue requirement
of each service;

The municipality's Property Rates Policy approved in terms of the Municipal Property
Rates Act, 2004 (Act 6 of 2004) (MPRA);

Increase ability to extend new services and recover costs;

The municipality's Indigent Policy and rendering of free basic services; and

Tariff policies of the Municipality.

The following table is a summary of the 2015/16 MTREF (classified by main revenue source):
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Table 2 Summary of revenue classified by main revenue source

EC443 Mbizana - Table Ad Budgeted Financial Performance (revenue and expenditure)

Descrigtion mt| i | oawss | mtww Carert Year 200115 Lo "“'“‘“Tm':‘“ﬁ’“m‘
Rthousand : Audited Audited Audited Original Adjusted Full Yoar | Budget Year (Budget Year+1|Budget Year +2
Ouicome Outcome Outcome Budget Budget Foretast 01516 2018147 011e
[Revenue By Sourcs
Propery rafes 2 6216 AL 9075 15000 15000 15000 230 p ¥
Property raes - penatfies & collection charges
Senvice charges - electricity revenue 2 12786 15192 {7576 3138 nn2 nnz 25689 28046 312617
Sendce charges - waker revenue 2 - - - - - - - - -
Senice charges - sanitation revenue 2 - - - - - - - - -
Sence charges - refuse revenue 2 879 95 103 1200 1200 1200 200 H2 249
Senca charges - other 9 ] ] 1 i) 1 12 12 1
Rental of fackties and equipment 1804 1046 809 I m m % B ]
interest eamed - edemal investments 33 4877 519 50% 70% 1% 6704 T106 7502
Intesest eamed - outstanding delors (] k) 455 n 17 17 1089 114 1217
Dividends received - - - - -
Fines am 85 3% 57 137 13 125¢ 13 142
Licences and permits 93 1145 10 233 2m 233 200 2163 m
Agency services Bd7 507 618 Mo 1] m 687 bt m
Transters recognised - operatonal 102647 109 447 131 848 151 397 154 647 154687 18761 185747 179500
Other revenue 2 1249 584 2586 47000 133644 133644 1176 1246 132
Gains on disposdl of PPE [
Tota] Revenue {excluding capital transfers and 102 14 ¥4 wram e NN 52318 25 114 25601
contributions)
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Table 3 Percentage growth in revenue by main revenue source

EC443 Mbizana - Table A4 Budgeted Financial Performance {revenue and expenditure)

Description Ref | 20112 { 2243 | 201334 Current Year 21415 2015116 &lecium Term Rovesus & Expenditure Framework
[t | ucme | e | o | e | e || S5 | “mne. 3508 | Sy [
[Reeeaye By Soues
Property rates ? 62Z06) 719 9975| 15000| 150000 15000 5% pake] &% g % b../]
Progesty vates - penalfies & collection chames
Servios charges - ekecwnicily rvenue 2| | 15192 96| BIB| M AN U% 5609 3% B 13% ki
Service charges - waler revenue ? - - - - - - - - -
Sevice thanges - sanitalion revenue 2 - - - - - - - - -
Service charges - refuse revenue ? 879 @) 0% 120 1200 1200 0 20m % 212 6% 224
Service charges - other 9 | 78 i H i % 1?2 &% 12 6% 13
Rental of fackfies and equipment 10041 1046 09 by m m s ! % % By 6'4 2]
Interesd eaed - exemal investments Wy 47| s5MB| s06| 70E| T 5% 674 6% 7406 6% 152
Interest eamed - ouistanding debiors B4 i 45 9 17 " % 1083 &% 114 % 127
Dividends received - - - - -
Fines n 25 BB 21| 13 £ 157 &% 133 % 142
Licences and permals 53| 1145 a3 23| 23| 28 13% 204 6% 218 23
Agency senies 547 =1 618 849 1] 679 2% & £%: by &% m
Translers recogrised - operational 102647 | 108147 | 131849] 15137 154607 | 154687 1% 1687613 -1%: 185747 3% 179500
{ther revenyie 2 12489 541 2585 970000 1336d4| 13364 S 1% % 1246 % 12
(3ains on disposal of PPE
Tota) Revenue (excluding capital iransfers and 199022 M8 1T2207F W0T491) WTME) BIME 5% mm % 56114 ] 2602
contributions)

In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital
transfers and contributions are excluded from the operating statement, as inclusion of these
revenue sources would distort the calculation of the operating surplus/deficit.

The own revenue generation of the municipality is pillared mainly by electricity distribution and
levying of property rates. Aithough the municipality to a larger extent relies on grants, these
own revenue sources remain very important and all efforts need to be made to ensure that
maximum returns are realised on them.

Property Rates depend on the availability of the valuation roll to be levied. A valuation roll has
been finalised although it is under constant challenge from the rate payers. The availability of
the vaiuation roll has meant that a detailed and involved process is followed to determine the
tariff to be levied instead of using unreliable methods of calculations. The completion of the
valuation roll has seen a significant number of properties being introduced to the property
basket and ultimately the property rates basket. This is the main reason there is a significant
increase from the R15 million budget to the R23 million in the 2015/16 financial period. This has
however seen a significant decrease in the tariffs to be levied to individual properties as will be
discussed on tariffs in the further paragraphs to come.

Electricity distribution also forms significant part of the own revenue generation. From the
original budget, we had budgeted for over R30million, but in this budget we are budgeting for
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R25million. This is informed firstly by the trends we have cbserved in the previous financial year
where we had to revise the budget in the adjustments budget to just over R20 million. Secondly
the principle of realistically anticipated revenues has played a significant role in overall reducing
the amounts budgeted for Electricity. However, we must hasten to note that this does not take
away the efforts that are being undertaken and still need to be done to ensure that the situation
is turned around in the section. Accurate and complete billing needs to be realised, all billed
revenue needs to be collected and measures be put in place to prevent distribution losses.

Table 4 Operating Transfers and Grant Receipts

EC443 Mbizana - Supporting Table SA18 Transfers and grant receipts

Descripion ot | w2 | wan | Cument Year 201415 Gl ) ’:"“ ASMIS EIpt e
ramowork
R thovsand Audited Audited Audited Original Adjustad Full Year | BudgetYear |Budget Yaar +1|Budget Year +2|
Quicoms Outcome Qulcome Budget Budget Forecast 201548 2016147 2017H8
RECEIPTS: 1,2
Operating Transfers and Grants
National Government: 210 130 W75 173185 173185 172478 209919 207937 206938
Local Gevernment Equitable Share 12413 145251 145251 50 181314 180170 173758 |
Finance Mznagement 1450 1500 155% {600 1600 1600 1675 1810 2145
Municipal Systerns improversnt ™0 B B30 934 534 o4 9 957 1033
EPWP Incendive - 1000 1008 1000 1000 1000 1008 - -
Infagrated Nafional Becirifcalon Programme - 30000 20000 24400 2400 400 25000 25000 30000
Other Iransiersiorants fsert dascription]
Provincial Government: - - 41 362 16852 s 355 1) -
Various #1 ¥2 3652 3652 355 K| -
Sistrict Municipaity: = s ™ - - - - - -
Irtegraled Devblopment Planning P
_ Spalial Development Framework 50
Other grant providers: - - - = = = = = -
Brsen doscriplion]
Total Operating Transfers snd Grants 5 1240 30 1874 173 47 17687 176130 Pib kit 200318 206936

Table 4 shows the operating grants that the municipality has been allocated for the 2015/16
financial period and the MTREF. The Equitable Share has increased significantly to R181
million and the municipality is looking at a grant funding in the excess of R210 million.

Tariff Setting for the 2015/16 and MTREF Period

Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs
and other charges were revised, local economic conditions, input costs and the affordability of
services were taken into account to ensure the financial sustainability of the Municipality.

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and
other charges as low as possible. We are required to justify in our budget documentation all
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increases in excess of the 6 per cent upper boundary of the South African Reserve Bank's
inflation target. Excessive increases are likely to be counterproductive, resulting in higher levels
of non-payment.

The percentage increase in Electricity bulk tariffs is far beyond the mentioned inflation target.
Given that this tariff increase is determined by external agencies, the impact it has on the
municipality’s electricity tariffs is largely outside the control of the Municipality. Discounting the

impact of this price increase in lower consumer tariffs will erode the Municipality's future
financial position and viability.

It must also be appreciated that the consumer price index, as measured by CPl, is not a good
measure of the cost increases of goods and services relevant to municipalities. The basket of
goods and services utilised for the calculation of the CPI consist of items such as food, petrol
and medical services, whereas the cost drivers of a municipality are informed by items such as
the cost of remuneration, bulk purchases of electricity and water, petrol, diesel, chemicals,
cement etc. The current challenge facing the Municipality is managing the gap between cost
drivers and tariffs levied, as any shortfall must be made up by either operational efficiency gains
or service level reductions. Within this framework the Municipality has undertaken the tariff
setting process relating to service charges as follows.

1.4.1.1 Property Rates

Property rates cover the cost of the provision of general services. Determining the effective
property rate tariff is therefore an integral part of the municipality’s budgeting process.

The Property Rates policy is one of the most important documents that we utilise in the
determination of property rates. It should be kept in mind though that the Municipal Property
Rates Act remains the reference point for this policy.

The following stipulations in the Property Rates Policy are highlighted:

. The first R15 000 of the market value of a property used for residential purposes is
excluded from the rate-able value (Section 17(h) of the MPRA). In addition to this
rebate, a further R40 000 reduction on the market value of a property will be granted in
terms of the municipality's own Property Rates Policy. It should be noted that no further
increase in the R40 000 additional rebate that the municipality provides is proposed this
year. This is due to the fact that the values of the properties that are targeted will still be
covered by the rebates that are proposed as these properties still fall below the R55 000
mark as per the new valuation roll;

. Details of further rebates and reductions are provided in the municipality's Property
Rates Policy and the Indigent Policy.
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Table 5 Comparison of proposed rates to be levied for the 2015/16 financial year

Category Current Tariff Approved tariff
{1 July 2014) {from 1 July 2015)
c C
Residential properties 0,0053 0,0056
State owned properties 0,0081 0,0086
Business & Commercial 0,0081 0,0086

1.4.1.2 Sale of Electricity and Impact of Tariff Increases

National Treasury guided by NERSA has given a guideline on bulk electricity pricing structure.
A 14.24 per cent increase in the Eskom bulk electricity tariff to municipalities will be effective
from 1 July 2015, with a proposed 12.20 percent increase on electricity tariffs

DOMESTIC PREPAID

TARIFF BLOCK

Block 1 (0-50 KWh)
Block 2 (51-350 KWh)

Block 3 (351-600 KWh)

CURRENT YEAR PROPOSED TARRIF INCREASE

CURRENT TARRIF | APPROVED
(c/KWHh) TARIFF (2015/16)
74 85
93 | 105
126 | 142

DOMESTIC CONVENTIONAL (c/KWh})

CURRENT YEAR PROPOSED TARRIF INCREASE
CURRENT TARRIF | APPROVED
TARIFF BLOCK {c/KWh) TARIFF (2015/16)
Biock 1 {0-50 Kwh) 74 a5
Block 2 {51-350 KWh) 93 105
Block 3 {351-600 KWh) 126 142
Block 4 {(>600 KWh) 148 167
Basic Charge (R/ Month) 139.61 157.43
May 2015 13



Mbizana Local Municipality

COMMERCIAL SINGLE PHASE

CURRENT YEAR PROPOSED TARRIF INCREASE
CURRENT TARRIF | APPROVED
{c/KWh) TARIFF {2015/16)
Basic Charge {R/ Month) 295,32 333.02
Energy Charge {c/KWh) 128,87 146.08
COMMERCIAL THREE PHASE
CURRENT YEAR PROPOSED TARRIF INCREASE
CURRENT TARRIF | APPROVED
{c/KWh) TARIFF {2015/16)
Basic Charge {R/ Month) 549,14 619.23
Energy Charge (c/KWh) 123,50 139.26
Demand Charge {per KVA) 171,82 193.76

LARGE POWER USER {More than 100KVA Maximum Demand)

CURRENT YEAR PROPOSED TARRIF INCREASE

CURRENT TARRIF | APPROVED

(c/KWh}) TARIFF (2015/16)
Basic Charge (R/ Month) 928,92 1047.49
Demand Charge {per KVA) 171,82 194.78
Energy Charge (¢/KWh) 54,77 62.09
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It should be noted that given the magnitude of the tariff increase, it is expected to depress
growth in electricity consumption, which might have a negative impact on the municipality’s
revenue from electricity.

Registered indigents will again be granted 50 kWh per 30-day period free of charge.

It should further be noted that NERSA advised that a stepped tariff structure be implemented
from 1 July 2011. The effect thereof is that the higher the consumption, the higher the cost per
kWh. The aim is to subsidise the lower consumption users (mostly the poor).

The inadequate electricity bulk capacity and the impact on service delivery and development
remains a challenge for the Municipality. The upgrading of the Municipality's electricity network
has therefore become a strategic priority.

Owing to the high increases in Eskom’s bulk tariffs, it is clearly not possible to fund these
necessary upgrades through increases in the municipal electricity tariff — as the resultant tariff
increases would be unaffordable for the consumers. Efforts are being made though for the
current financial year to ensure the electricity section at least breaks even whilst all strategies
are employed to ensure profitability of electricity distribution.

1.4.1.3 Waste Removal and Impact of Tariff Increases

Currently solid waste removal is operating at a deficit. This means it is not generating even
close enough revenue to cover its input costs. This will be attended to and it will be ensured
that at least R2million is generated from Solid Waste removal. This still is not covering the input
costs but is a step in the right direction.

A 6.3 per cent increase in the waste removal tariff is proposed from 1 July 2015. Any increase
higher than 6.3 per cent would be counter-productive and will result in affordability challenges
for individual consumers, especially residents raising the risk associated with bad debt.

The following table compares current and proposed amounts payable from 1 July 2015:

Table 6 Comparison between current waste removal fees and increases

PRICR YEAR TARIFFS CURRENT YEAR APPROVED
2013114 TARIFFS TARIFFS
201415 201516
WASTE REMOVAL WASTE REMOVAL
| Basic Charge i '
Households 97.61 103.47 109.99
Small Businesses 206.06 218.42 232.18
Large Businesses and Government 445 48 472.21 501.96
I
Vacant Sites [ 46.36 49.14 52.24
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Additional tariffs have been considered for Waste Removal considering the frequency of collection in
some business and the size of the waste that is being removed.

AMOUNTS AMOUNTS 2016/17 AMOUNTS 2017718
2015/16

TARRIFS
Refuse removal
Refuse Removal - big
businesses
3 times weekly R514.70 R561.02 R611.51
6 times weekly

R1029.40 R1122.04 R1223.02
Refuse Removal - small R238.10 R259.53 R282.89
businesses
Refuse removal = businesses R238.10 R259.53 R282.89
{Rural)
Refuse Removal- residences R109.68 R119.55 R130.31
Refuse Removal- vacant plots R53.56 R58.38 R63.63
Refuse removal — Special R1500.00 R1635.00 R1782.15
event
Waste Disposal R57.77 R62.96 RE8.63
Bakkie per load
Waste Disposal R100.00 R109.00 R118.81
Truck per load
Penalties
llegal Dumping -General R300.00 R327.00 R356.43
waste
lllegal Dumping — Rubble R700.00 R763.00 RB31.67
lllegal Dumping — Hazardous R1000.00 R1090.00 R1188.10
waste

1.4.1.4 Other Municipal Tariffs

The municipality has other tariffs that are proposed to increase as follows:
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Table 8 Comparison between current tariffs for other services and increases

PRIOR YEAR CURRENT YEAR APPROVED TARIFFS
TARIFFS 2013/14 TARIFFS 2014/15 2015/16
Connection Fees
20 AMPS {Single Phase) 530.00 561.8 595.51
60 AMPS {Single Phase) 2400.00 2544.00 2696.64
100 AMPS {Prepaid/Conventional — 2800.00 2968.00 3146.08
3Phase)
kVa 1500.00 1590.00 1685.40
Reconnection Feas 320.00 339.20 359.55
Meter Replacements
20 AMPS (Single Phase) 2400.00 371.00 393.26
60 AMPS {Single Phase) 2401.00 371.00 393.26
100 AMPS (Prepald/Conventional — 2402.00 371.00 393.26
3IPhase)
Direct Tempering
First tamper 2 500.00
Second Temper 4500.00
Third Temper 6 000.00
Fourth Temper Permanent
Disconnection
Indirect Tempering
Failure to report a free electricity 2500.00
dispensing unit will be regarded as
direct tempering
Grass Cutting
Square Meter 10.00 10.54per sq. Meter 10.54 per m°
Travelling per KM more that 10KM from 5.50 5.80 per km beyond 5.50 per km beyond
town the 10" km the 10" km
Hall Hire
Town Meetings & Churches {Hourly 98.31 104.21 110.46
Rate)
Entertainment & Workshops 245.79 260.54 276.17
Security Fee 860.27 911.89 966.60
Villages Hall Hire 220.00 233.20 245.79
Villages Security Deposit 440.00 466.90 491.58
Sports Field/Stadium
Special letting 1600.00
Practice or Matches per 2 hours 120.00
Security Fee 966.60
Community Park
Group entertainment 422.14
Security Fee 966.60
Cemetery Fees
Adults 573.18
Children 286.5%
Stillborn 112.36
Grave Digging 1100.00
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Pound Fees
Admission of Guilt under Municipal By- 300 318 318.00
Law {For all animals})
Storage- Cattle, Horses, Donkeys and 50 per night 53 per night 56.18 per night
other animals of simifar size
Goats, Sheep, and other animals of the 30 per night 31.8 per night 33.70 per night
same size
If Captured by SAPS (eg, recovered 20 per night 21.20 per night 22.47 per night
stolen animals)
Motor Vehicles 223,00 per night
Other Goods 40.00 per night
Library Fees
Membership
Adults - Per Annum 50 53 56.18
Children — Per Annum 30 31.8 33.71
Children 12 years and younger - -
Photocopy per page 0.50 0.53 0.56
Penalties
Overdue returns 0.60 (.64 67.84 per day
Book Tempered with 30 31.8 33.71
Lost Book Market Value of Market Value of the Market Value of the
the book book book
Vending & Hawking
|_Registration 135.00
Stalls 250.00
Street Shelters 200.00
Street Trader 100.00
Registration autside Town {With Stall) 80.00
Registration inside town (With no stall) 50.00
Bakkies Registration 300.00
Annual Licence 500.00

1.4.1.5 Development Planning tariffs

The Development Planning department has made an in-depth review of the tariffs that it
charges. This has seen a number of tariffs being introduced and some being revised.

Town Planning Tariffs

ACTIMITY MLM EXISTING FEE, | MLM APPROVED FEE, 2015/16
2014/15

News paper(s) and government gazette none Daily dispatch or Gov Gazette Tariff to be borne by the
Advertising applicant
Rezoning Application per m” none
Erven 0 — 2500m” none R1860,00
Erven 2501 — 5000m° none R3460,00
Erven 5001 0-1Ha none R6860,00
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Erven 1, 0001Ha — 5Ha none R8960,00
Erven over SHa none R12260,00
Special Consent Application m” none

Erven 0 - 2500m° none R1510,00
Erven 2501 - 5000m* none R3110,00
Erven 5001 0-1 Ha none RE510,00
Erven 1, 0001Ha — S5Ha none R8810,00
Erven over 5Ha none R11610,00
Subdivision Application

1to 100 erven none RS 560,00
101 to 200 none R9 650,00
201 to 500 none R10 880,00
501 ta 1000 erven nane R12 540,00
Evern more than 1000, none R200 per erf/ unit.
Departure Application from the scheme ( None

Building Lines, height, coverage etc)

Erven 0 = 5000m* none R1320,00
Erven 5000-1 more none R1920,00
Application for the Removal of Restrictions | none R9250,00
Zoning Certificate None R120.00
Town Planning Scheme none R300,00
Spatial Development Framework none R500,00
Application for Consolidation of Erven none R2000,00
SG Diagram 1000.2 R1000,20
Amendment of the Subdivisional Plan 1000.2 R2579,00
Extension of Validity 1000.2 R4671,62
Sale or Lease of Land( Application fees) none R4 446,00
Maps none
AD none R250,00
Al none R200,00
A2 none R150,00
A3 none R60,00
Ad none R30,00
Deeds Search none R10,00

none R12550,00

Application for the amendment of the

Council's Spatial Development Framework

Closure of Roads/Public Open Spaces, none R2000,00
Sport fields.
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Building Control and Outdoor Advertising

BILLBOARD LOCAL 2014/2015 2015/2016 @ 6%
e 1m {h) x 1.5m(h) per month R 316,00 R 335,00
= 1.5mth) x 2m{w) per month R 365,00 R 391,00
¢ 2m{h) x 3m(w) per panel per month R 422,00 R 447,00
s 3{m)x 4m(w} per structure per month R 474,00 R 502,00
BILLBOARD NATIONAL
L] 1.5m{h) x 3m{w) R 1,054,00 R 1,117,00
e 3mi{h} x 6m(w} R 1,581,00 R 1,676,00
e &mih) x dm(w} R 2,108,00 R 2,234,00
e 9m{h) x 6m(w) R 5,270,00 R 5,586,00
ANNUAL FEES
+  Directional Sign { Per sign face) - R 500,00
*  Illuminated sign (per sign face ) - R 650,00
¢ Litter Bins - R 350,00
*  Permanent Street Pole Poster S R 550,00
s  Seating Bench G R 550,00
»  Encroaching Sign - R 550,00
PERMIT FEES
s  Banner - R 350,00
¢ Mobile Signs - R 1200,00
e Poster maximum 100 - R 1000,00
s Standard signage 0 R 250,00
DEPOSITS
*  Banner - R 500,00
*  For Sale - R 1000,00
»  Paster - R 1000,00
e Election Poster | per party) - R 5000,00
Building Plan Fees
Extension 1 and Extension 2 201472015 2015/2016
Fee per im” . R 30.00
Extenslon 3 and Extension 4 ([ Low cost housing)
Fee per 1m” . R 23.00
Swimming Pool - R 400.00
Retaining /Boundary wall - R 400.00
Building plan elapses after a year Full Fee Full Fee
Plan Amendment Fees
Amendment 201472015 2015/2016
No increase in floor area - R 460.00

Temporary Buildings or Structures Approved by Council
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Description 2014/2015 2015/2016
Storage facility per year - R 450.00
Container per year - R 450.00
Caravan per year - R 450.00
Demolitions

2014/2015 2015/2016
Per first 100 linear meter - R 420.00
Thereof every linear meter exceed 100 - R 30.00
meters
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1.5 Operating Expenditure Framework

The Municipality's expenditure framework for the 2015/16 budget and MTREF is informed by
the following:

Balanced budget constraint (operating expenditure should not exceed operating
revenue) unless there are existing uncommitted cash-backed reserves to fund any
deficit;

Funding of the budget over the medium-term as informed by Section 18 and 19 of the
MFMA;

The capital programme is aligned to the asset renewal strategy and backlog eradication
plan;

Operational gains and efficiencies will be directed to funding the capital budget and other
core services; and

Strict adherence to the principle of no project plan no budget. If there is no business

plan no funding allocation can be made.

The following table is a high level summary of the 2015/16 budget and MTREF (classified per

main type of operating expenditure):

Table 9 Summary of operating expenditure by standard classification item

EC443 Mbizana - Table A4 Budgeted Financial Performance {revenue and expenditure)

Description Ref | 20112 212113 21414 Current Year 294/15 201571 Hediam Term Revenue & Expendture |
Audited Auvdited Audited Original Adjusted Full Year | Budget Yaar [Budget Year +1|Budget Year +2
[R thousand '| oOucome | Ostrome | Oucoms | Budget Budget | Forscast |  201shs wsnr | 200908
Expenditure By Type
Employee reizted costs 2 B4 4883 51290 73042 5278 66278 79768 B9 87316
Remunaration of councilors 14075 16199 15338 18 468 18466 18456 19537 20812 2 704
Dbt impairment k] 1801 1804 ant 4036 4036 403 2000 2200 2420
Depreciation & assat impaiment 2 1772 30068 19047 0068 30068 10066 20500 255 20805
Finance chages - 1"a 44 1350 1350 1350 1428 1507 1587
Buk purchasss 2 13500 16251 20812 2152 2041 W47 212 23904 25830
Other matertals 3
Contracted services = = = = - - - - -
Transters and prants 695 B4 788 3500 3500 1500 16% 3899 41
Other axpenditure 45 4185 74691 77519 255918 2948% 24 859 195271 194 428 194 204
Loss on disposal of PPE
Tolal Expenditure 125071 184650 109236 400 533 423051 439067 um 152021 31972
Sumles/{Deficit) 595 {43 280) {16999) (189 038) {101 351y {11351 {51944 {95997) {105 350}
Transters recognised - capital | 4400 5474 2052 67142 B7 248 67248 6o4H 7157 7%
Conybutions recogised - capitat [ - - - - - - - - -
Conyibutad assets
Surplus!(Defich) after capitaltransfers & contributions 47350 15 454 15054 33293 (34 103) (34 103) {22 500) s 271123
Taxation
Surplus/{Defich) after taxation 47350 16464 505 (331093 {(34103) M 103) (22500) {2¢750) {21 228)
Atributable to minerites
Sumhi/{Deficit) sttributable o municipality 41350 16464 45054 (389 4 103) 34103 22500) 24750 aras)
Shera of suplus! {daficit) of associata 7
Surplus/(Datich) for the year 47350 15464 45084 {33893) (4103} 341034 {22 500} {24 750} {27 225
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The budgeted allocation for employee related costs for the 2015/16 financial year totals R79
Miliion. Based on the guidelines on circular 75, salaries are supposed to be factored into this
budget at a percentage increase of 4, 4 per cent for the 2015/16 financial year. We have
however put in an increment of 5, 6% considering that negotiations have in the recent past
always been at that average. An annual increase of 5.8 per cent has been included in the two
outer years of the MTREF. As part of the planning, all departments have been requested to
submit their personnel requirements for the years budgeted for. This includes existing positions
that are currently filled, vacant positions that will be filled and as such should be budgeted for. A

process is also underway to review the current organisational structure to determine whether it
is effective in the provision of services to the communities.

The cost associated with the remuneration of councillors is determined by the Minister of Co-
operative Governance and Traditional Affairs in accordance with the Remuneration of Public
Office Bearers Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has
been taken into account in compiling the Municipality's budget. A number of Executive

Committee members have since become full time and necessary budgetary provisions have
been made for this.

Bulk purchases are directly informed by the purchase of electricity from Eskom. The annual

price increases have been factored into the budget appropriations and directly inform the
revenue provisions.

Other expenditure comprises of various line items relating to the daily operations of the
municipality. This group of expenditure has also been identified as an area in which cost
savings and efficiencies can be achieved.

The following table gives a breakdown of the main expenditure categories for the 2015/16
financial year.

Priority given to repairs and maintenance

Aligned to the priority being given to preserving and maintaining the Municipality’s current
infrastructure, the 2015/16 budget and MTREF provide for extensive growth in the area of asset
maintenance. In terms of the Municipal Budget and Reporting Regulations, operational repairs
and maintenance is not considered a direct expenditure driver but an outcome of certain other
expenditures, such as remuneration, purchases of materials and contracted services.
Considering these cost drivers, the foilowing table is a consolidation of all the expenditures
associated with repairs and maintenance:
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Table 10 Operational repairs and maintenance

EC443 Mbizana - Supporting Table SA1 Supportinging detail to ‘Budgeted Financial Performance’

I T Current Yaar 201415 201516 Medium Term Revenue & Expenditure
Description Rel( podted | Audted | Audied | Odginal | Adjusted | FulYesr | Preaut | BudgetYear [BudgetYear+1[Budget Yoar 42
Outcome | Ouicome | Outcome | Budget | Budget | Fomcast | outcome | s | et | 200me
R thovsand
Repairs and Maintznance
by Expenditure tem 8
Employee related costs
Other materals
Contracted Sevices 395 5581 107 229 B N7 259 P ) 17
Other Expendiure
Total Repsirs and Malntenance Expenditu 9| 1w 5581 1072 029 070 B0 E 150 248 ®1

During the compilation of the 2015/16 MTREF operational repairs and maintenance was

identified as a strategic imperative owing to the aging of the Municipality's infrastructure and
historic deferred maintenance.

The repairs and maintenance also speak to the maintenance of the landfill site currently in use
the landfill site to be constructed during the financial period.

An amount of R17million has been set aside in the 2015/16 financial period for the maintenance
of roads. This will ensure that there is improved access to all the wards in the municipality.

Free Basic Services: Basic Social Services Package

The social package assists households that are poor or face other circumstances that limit their
ability to pay for services. To receive these free services the households are required to
register in terms of the Municipality's Indigent Policy.

The cost of the social package of the registered indigent households is largely financed by

national government through the local government equitable share received in terms of the
annual Division of Revenue Act.

Table 11 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

EC443 Mblzana - Tabla AB Cash backed rovervesisc lated surplus reconclilation
Description ret | 200112 PrarnTy 013014 Current Year 2014118 bl e )
R thousand Audited Awditad Audhed Origiaal Ad|ustad Full Year Budget Year |Budget Year +9|Budget Year ¢3
Brudget Budget Forecast 201514 01817 200718
Cash/cash squivalants at the ysar snd 1 752469 117 518 126 152 B3424 20214 27533 25 58] 2238 20913
Cthar current nvesiments > 90 days 1783 9098 - {8239} - 7 339} -] -] :
Non current asseis - 1 - - - - = - = = =
[-anh and Investments avallable: it o3z 128 613 128 153 37 104 20 214 0214 25 531 3115) 2093
Unapent condibonad iranshers. 5174 12552 4958 - =
Unipeni borrowing - - - - -
Statutory requitements 2
Otfvar working caprial mquirements 3 (12 198) 11125 10870 (3 B31)| (2 481) 2 M} (] 1501 A 861
Cther provisions
Long term invesiments comentied 4 - - - - -
Rasarvai tp ba backed by cashinvesiments ] —]
Totsl Application of cash and investmants: (7 024)] 23817 14 833 [EX13)) {2 481} (2 441} (310} 1871 Ja8
|Slll'plullmln 44087 { 102 938 110 398 61073 | 12873 22 473 ol FAN{T] 17 073
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1.6 Capital expenditure

The following table provides a breakdown of budgeted capital expenditure by vote:

Table 12 2015/16 Medium-term capital budget per vote

EC443 Mbizana - Tabls A5 Budgeted Capitat Expenditura by vote, standard classification and funding
Vats Daseription ln.f 201912 200213 20134 Current Yaar 2094145 2015416 Medium Term Ravanue & Expenciture

Framework
R thousand 1 Aydited Audited AudHed Originsl Adjusted Full Yaar Budget Yesr |Budget Year +1|Budget Year +2
Budget Budgst Forscast 20158 201817 201718
Caphtal sxpsndiurs - Vots
Iﬂnnhnlulmmn. o be appropriated 2

Vots 1 - EXECUTIVE & COUNCIL - - -
Vots 2 - BUDGET & TREASURY - -
Vots 3 - CORPORATE SERVICES - -
Vots 4 - COMMUNITY & SOCIAL SERVICES 3 5 d
Vote § - ENGINEERING SERVICES = B -
Vote 8 - DEVELOPMENT PLANNING - - =
Vota 7 - [NAME OF VOTE 7) = g =
Vote 8 - [NAME OF VOTE 8} 5 Z 2 2
Vot 8 - [NAME OF VOTE 8 = - =
Vots 10 - INAME OF VOTE 10} = = i
Vota 11 - [NAME OF VOTE 11] - = =
Vote 12 - [NAME OF VOTE 12 2 2 i
Vots 13 - [NAME OF VOTE 13) ¥ : o

Vote 14 - [NAME OF VOTE 14) - - - = - - - + -
Vot 15 - [NAME OF VOTE 15) - - - - £ = - - :
Caphal muttl-ysar ezpanditure sub-total 7 - - - - - - - - -
Blngle:ysar sxpanditure fo be sppropristed 2
Vote 1 - EXECUTIVE & COUNCIL - - - 1 000 1000 1000 - - -
Vote 2 - BUDGET & TREASURY - 3322 - - - - - A )
Vota 3 - CORPORATE SERVICES - 648 2304 8 100 6 100 & 100 3500 K]k 1085
Vota 4 - COMMUNITY 8 SOCIAL SERVICES = = 227 5045 4585 4 585 52681 5550 2428
Vote 5 - ENGINEERING SERVICES - 28415 32 118 157 112 173493 173492 B3 554 77970 80 464
Vote 8 - DEVELOPMENT PLANNING - - = 2184 2184 2164 1282 1283 1435

Vate 7 - [NAME OF VOTE 7) - = .
Vots 8 - [NAME OF VOTE 8] - E -
Vots 8 - [NAME OF VOTE g) - - -
Vote 10 - [NAME OF VOTE 12] - = -
Vote 11 - [NAME OF VOTE 1] - - - -
Vote 12 - [NAME OF VOTE 12 - - - -
Vote 13 - [NAME OF VOTE 13] - = - -

Vote 14 - [NAME OF VOTE 14) - - - - - - = = -
Vote 15 - {NAME OF VOTE 15] - - - - - - - - -
Capital singls-ysar sxpenditure sub-totat - 33 582 U 650 171 421 187 342 187 342 $3 608 [TET] 25301
Tatsl Capital EaEnden - Vota = 33 582 34 650 171 41 107 12 187 342 93 508 A4 588 85 381

Gapital Expenditure - Slandard
G and admini: i - 4187 2304 T4 T 484 T 484 4244 4477 1 832
Executive and council - 1 000 1000 1 000
Budgat and teasury office 3322 = = -
Corpurata senvices 848 2304 s34 8434 8484 4244 4471 1082
Community and public safety - - - 4083 4543 4938 35%7 1710 1800
Community and social services 2430 218 2188 2480 2838 1 800
Sport and racreation -
Public safoty 1847 2797 2797 azr ar2 -
Housing =
Health =
= ic and h services - 20415 21141 72 865 a8 278 I8 278 58 288 54 279 81033
Planning and development 2184 2184 2184 1282 1383 1438
Road transpor 20 415 2114 70 731 84 112 84112 G4 984 52818 50 307
Envimnmental prolactian
Trading services - - 11 205 A8 397 83 597 a8 897 29 580 28118 o087
Electricity 10978 B84 700 48 700 85 100 20 560 25083 30087
Watsr -
Wasls water manageamant ~
Wasls management 27 1897 1807 1867 1 000 1058 -
Other
Total Capltal Expenditurs - Standard | - 33 542 34 830 171 421 187 347 187 342 93 808 a8 545 a5 381
Emndad by:
National Govemment 27 520 31 104 7 142 A7 248 47 248 89 522 157 78725
Provinclal Govemment
District Municipality
COffiet transfars and grants ]
Transfers recognised - capital 4 - 27 520 31104 87 142 4T 248 87 248 8% 522 71157 T8 725
Public contributions & donatlcan 5 27
Bomowing ] 45 poo A5 000 45 000
Intsmaily gensretad funds & 834 3348 54 210 75004 75 084 24 084 17428 G 858
Total Capital Fundin, 7 - 33 582 34 450 14 187 M2 187 342 93 508 0l 585 85381
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For the 2015/16 Annual budget, an amount of R93million has been appropriated. This covers
the construction of roads and other infrastructure. Electrification of villages will be done to a
less extent as the funds for the INEP allocation have been pledged for a frontloading
arrangement with the Development Bank of Southern Africa.

The Municipal Infrastructure Projects for the 2015/16 financial period is informed by the
allocation the municipality will receive. It account for R46 million of the capital budget and the
projects that will be implemented are listed in the annexure.

1.7 Annual Budget Tables

The following pages present the ten main budget tables as required in terms of section 8 of the
Municipal Budget and Reporting Regulations. These tables set out the municipality's 2014/15
budget and MTREF as approved by the Council. Each table is accompanied by explanatory
notes on the facing page.
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Table 13 MBRR Table A1 - Budget Summary

EC443 Mbizana - Table A1 Budgat Summary
Description 002 | 01213 | 2013 Current Year 2014115 Bttt bl Lo DL )
ramework
R theusands Audiied Audited Audied Qriginal Ad]usted Full Year | Budget Yeor | Budget Year | Budget Year
i Outcome Qutcome Oulcome Budget Budget Forecast 201516 +1 200617 | +22017118
Einancial Performance
Property rates 6276 7198 9975 15 000 15000 15000 23320 24719 26202
Service charges 13675 16 185 18667 34539 21923 293 27 702 31080 34878
Investmani revenus 3389 4827 5718 5026 7026 7026 6704 7106 7512
Transfers recognised - operational 102647 109 147 131849 151 307 154 687 154 687 187 613 185 747 179 500
Other own revenue 5035 4020 6068 101 536 139079 138079 7033 7 462 7009
Total Revenue {excluding capital ransfers and 131022 141378 72297 307 497 337716 337716 252378 256 114 256023
contributions)
Employes tosts 33114 44883 51290 73042 66 278 6 278 79768 82921 87316
Remuneration of councillors 14075 15198 16 238 16 466 18 466 16 466 19537 20612 21704
Depreciation & assel mpaiment 17721 30 068 19047 30068 30068 30068 20500 22550 24 805
Finance charges - 148 a 1350 1350 1350 1428 1567 1587
Matarials and bulk purchases 13500 16 251 20812 22152 20471 20471 21 23004 25830
Transters and grants 695 614 788 500 3500 3500 3696 3899 4106
Other expenditura 45 955 76 495 B0 530 259954 298 835 290935 197 271 196 628 196 624
Total Expenditure 125071 184 658 169 296 408 533 439067 430 067 344 322 352021 361972
Surplusi(Deficit) 5950 (43 280) (6910 (101035 {101 351) 1101 351) {91 944} {95 907) (105 850)
Transhrs recognised - capital 41400 55744 62052 67 142 67 248 67 248 60444 74157 78725
Contributions recognisad - capital & conlributed assety - - - - - - - - -
Surplus/{Deficit) after capital transfera & 47 350 16 464 45054 {33893 {34 103) {34 103)] {22 500) {24 750) (27 225)
contributions
Share of surplus’ (deficit) of associale - - - - - - - - -
Surplus/(Defich) for the year 47 350 16484 45054 {13 893) {34103 {34 103)] {22 500) {24 750} (27 225)
Capltal expenditure & funds sources
Capital expenditure - 33582 34650 nan 197 342 187 242 93606 84 585 85381
Transfers recognised - capital - 27 520 kIR 67 142 67 248 £7 248 89522 Hs7 78725
Public contibulions & donations - 227 - - - - - - -
Borrowing - - - 45000 45000 45000 - - -
Internally generated funds - 5834 3546 59213 75004 75094 24084 17428 6656
Total sources of caphal funds - 33582 34650 171421 187 342 187 342 93606 88 585 85381
= _
Tota! current assets 90513 142526 147 899 507 537 537 42140 7740 32900
Total non cument assats 267 404 249044 293535 451785 467706 467 706 447 959 514837 576 158
Total cument liabifities 15330 38 587 3049 6410 6410 6410 13910 13929 13949
Total non cumant iabiites - - 5502 57 552 57852 57 552 5502 5532 5592
Community wealth/Equity Mz 587 353882 402795 459 330 438 280 438 280 470587 533056 589 517
Cash flows
Net cash from {used) operating 74341 111852 43203 71032 237142 43743 91606 86 385 82961
Net cash from (used) investing (44 382) {71 366) (M 650) (171421} {187 342) [187 342) (68 608) (68 585} {85 381)
Net cash from {used) financing 1" - - 45000 45000 45000 {25 000) (20 000} -
Cashicash equivalents at the year end 75268 117 518 126 152 63424 20214 27 553 25553 23353 20833
Cash and investments available o 126 615 126 152 57184 0214 20214 25553 233853 20932
Application of cash and investments (7024) 23677 15635 (3694 {2461} {2461) (510) 1571 J661
Balance - surplus {shortfall) 84057 102938 110518 61075 22675 22675 26 064 21763 17073
Assetmanagement
Assat register summary (WDV) a oot 268939 293535 451785 467 706 467 706 447 881 514758 576080
Depraciation & asset impairment 17 30068 18047 30068 30068 0068 20500 22550 24 805
Renewal of Existing Assets - - - - - - - - =
Repairs and Maintanance 3958 5581 1072 20 299 29740 28740 23509 24802 %117
Cost of Froe Basic Services provided - - - 280 280 280 280 280 260
Revenue cost of free services provided - - - - - - = = -
Houssholds befow minimum service levet
Water - - = = - - - - =
Sanitation/sewerage: - - - - - - “ = &
Energy - - - ;] g L] 6 ] )
Refusa: - - - 48 a8 48 48 43 48
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Explanatory notes to MBRR Table A1 - Budget Summary

1.

Table A1 is a budget summary and provides a concise overview of the municipality's budget
from all of the major financial perspectives (operating, capital expenditure, financial position,
cash flow, and MFMA funding compliance).
The table provides an overview of the amounts for possible approval by Council for
operating performance, resources deployed to capital expenditure, financial position, cash
and funding compliance, as well as the municipality's commitment to eliminating basic
service delivery backlogs.
Financial management reforms emphasises the importance of the municipal budget being
funded. This requires the simultaneous assessment of the Financial Performance, Financial
Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary
provides the key information in this regard:
a. The operating surplus/deficit (after Total Expenditure) is positive over the MTREF
b. Capital expenditure is balanced by capital funding sources, of which
i. Transfers recognised is reflected on the Financial Performance Budget;
ii. Borrowing is incorporated in the net cash from financing on the Cash Flow
Budget
iii. Internally generated funds is financed from a combination of the current
operating surplus and accumulated cash-backed surpluses from previous
years. The amount is incorporated in the Net cash from investing on the
Cash Flow Budget. The fact that the municipality's cash flow remains
positive, and is improving indicates that the necessary cash resources are
available to fund the Capital Budget.
Efforts have been made in compiling the budget to ensure that the budget is cash backed.
This is reflected by the positive cash flows that the municipality has. This requires the
municipality to maintain its prudence to ensure that positive cashflows are maintained over
the long term whilst ensuring that there is spending on projects that make a difference to
people's livelihoods.
Even though the Council is placing great emphasis on securing the financial sustainability of
the municipality, this is not being done at the expense of services to the poor. The section
of Free Services shows that the amount spent on Free Basic Services and the revenue cost
of free services provided by the municipality continues to increase. In addition, the
municipality continues to make progress in addressing service delivery backlogs.
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Table 14 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by

standard classification)

EC443 Mbizana - Table A2 Budgeted Financial Performance

revenue and expenditure by standard classification)

2015116 Medium Term Revenue & Expenditure

Standard Classification Description Ref | 2013112 201213 201314 Current Year 201415
Framework
R thousand 1 Audited Audited Audited Criginal Adjusted Full Year | BudgetYear |BudgetYear+1|Budget Yesr +2
Cutcoms Ouicome Cutcoms Budget Budget Forecast 1516 204617 20171
Revenus - Standard
Governance ang administration 1411 121 336 148632 HIT54 258837 258437 216037 216 982 Mion
Executive and councif 150 200 26 - - - - - -
Budget and treasury clice "I 120859 145 339 219 397 258 041 258 041 15820 216 152 12780
Corparate servicas m 276 213 37 307 397 it 26 244
Community and publiz safety k15 57 768 58 58 658 1016 1075 861
Community and social services 4 9% pick] M 30 40 614 849 408
Sport and recreation - - - - - - 83 1] 9
Public safaty 266 159 15 kil:} 318 s 319 338 358
Housing - - il - - - - - -
Heath - - - - - - - - -
Economic and snvironmental services 33260 34354 L1717, 49125 52 521 5254 50098 52107 54896
Planning and development 367 B85 631 585 585 585 212 £l 120
Road transport 32093 33469 459% 48 540 48646 48 646 49887 51876 54775
Environmental prolection - - - - 3290 3290 - - -
Trading services 24676 45178 38120 105103 93348 93348 54671 57107 65967
Elattricity 217 43441 35855 102 903 91148 91 148 51614 54948 BIET8
Water - - - - - - - - -
Waste waler managemant - - - - - - - - -
Wasle management iy 1735 2265 22000 2200 2200 3037 2159 2269
Other 4 - - - - - - - - -
Total Revenue - Standard ? 172422 0112 248 374 840 404 863 404 963 321 82 27 447
ExpendHure - Standard
Governance and administration 73663 99078 103 262 3 81 151 034 151034 142643 149 815 153851
Executive and counci He47 4576 47 662 54 552 55790 557190 5B 286 61439 646%
Budget and treasury office 13797 45575 37833 53 865 s0217 g7 45639 47628 4913
Comporate services 30219 12726 17768 35454 BoZ 35027 64 40748 40019
Community and public safety 8286 §005 11361 240 22488 12486 26 168 1654 26 536
Community and social senices 1442 7900 9697 19839 17086 17 086 21365 22 587 2119
Sport and recreation - - 99 165 105 105 kil 328 M
Pubiic salsty 844 1105 1445 4147 5204 524 4492 4739 4072
Housing - - 14 - - - - S o
Health - - - - - - - - =
Economic and enviranmenial services 1373 15344 13142 14341 138 844 138 841 102428 103011 103029
Planning and developmenl 2708 4387 5828 14 685 14521 14521 15240 15031 15703
Road transport 817 110 7284 98 634 119758 119758 86105 86837 86123
Environmental protection 548 17 an 1422 4562 4562 1083 1142 1203
Trading services HTse 59 431 6151 126 220 126 706 126 706 13077 71540 T055%
Electricity 498 53218 43992 111328 1322 13226 57 945 56631 63967
Water - - - - - - - - -
Waste water management - - - - - - - - -
Wasia management 6821 6215 11540 14 892 13 480 13480 15132 14909 14 589
Other 4 - - - - - - - - -
Total Expenditura - Standard 3 125071 184 658 189 296 408 533 439 067 439 067 34430 352021 361972
SurptusiDeficit) for the year 47350 16 464 45054 (33 893) {34 103) {34 103y {22 500) {24 750) {27 225)
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Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

The above table shows the allocations made by the municipality to the different classes or
functions within the municipality and the contributions that will be made per standard class. It is
pleasing to note that the table shows that the municipality's bigger share is allocated to service
deliver functions as well as governance and administration. These are complementary in nature
hence the allocations.
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Table 15 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by

municipal vote)

EG443 Mbizana - Table A3 Budgeted Financial Performance

revenue and expenditure by municipal vote)

2015156 Medium Term Revenug & Expenditure

Vote Description Ref | 201112 2012113 201314 Current Year 204115 Framewark

R thousand Audited Audited Audited Original Adjusted Full Year | BudgetYear |Budget Year +1|Budget Year +2

I Quicome Outcome Outcome Budget Budget Forecast 201516 201817 2011118

| Revenue by Yoo 1
Vote 1+ EXECUTIVE & COUNCIL 150 00 281 - - - - - -
Vote 2- BUDGET & TREASURY 113743 120859 148 405 219387 258 041 504 15820 216752 212780
Vote 3- CORPORATE SERVICES o 276 M ar 397 397 7 230 244
Vote 4 - COMMUNITY & SOCIAL SERVICES 3o0n2 4478 4466 5691 8981 8981 6699 6038 6122
Vote 5 - ENGINEERING SERVICES 55179 75309 B0 362 145 998 137 248 137 348 98 942 104030 115557
Vote 6 - DEVELOPMENT PLANNING - - 623 197 197 197 145 160 45
Vote 7- [NAME OF VOTE 7] - - - = = = = - -
Vote B - [NAME OF VOTE §) - - - - = = = = =
Vote 9 - [NAME OF VOTE 9) = - - - - - - - -
Vote 10 - INAME OF YOTE 10] - - - = - - - - -
Vole 11 - INAME OF VOTE 1] - - - - - - - - -
Vote 12 - INAME OF VOTE 12] = - - - - - - - -
Vote 13- [NAME GF VOTE 13] - - - - = - - = =
Vote 14 - [NAME OF VOTE 14) - - - - - - - - =
Vote 15 - INAME OF VOTE 15) - - - - - - - - =

Total Revenue by Vota 2 R 201122 24 49 4840 404953 404 963 21822 urmn 3T

Expenditure by Yots to be #ppropriated i
Vote 1 - EXECUTIVE & COUNCIL 29647 41516 47 662 54 552 55790 55790 58 386 61433 8469
Vote 2- BUDGET & TREASURY 13797 45575 7833 51BES 80217 60217 45639 47628 49136
Vote 3- CORPORATE SERVICES kil 127% 177168 kY7 34643 34643 37880 39963 3J/153
Vote 4 - COMMUNITY & SOCIAL SERVICES 21652 0343 23665 41 462 41015 41015 45998 47 520 4634
Vote § - ENGINEERING SERVICES 2975 64438 57 582 210643 235595 235595 141818 141114 14761
Vole § - DEVELOPMENT PLANNING - - 4787 13291 11807 11807 14602 14357 14594
Vote 7 - [NAME OF VOTE 7} - - - - - - - - -
Vole 8- [NAME OF VOTE B) - = - - - - - - -
Vole 3- [NAME OF VOTE 9) - - - - - - - - -
Vole 10 - [NAME OF VOTE 1) - - - - - - - - =
Vote 11 - [NAME OF VOTE 11) - - = . - - - - -
Vole 12 - [NAME OF VOTE 12) - = - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - -
Vote 15 - [NAME OF VOTE 15) - - - - - - - - -

Total Expenditurs by Vote 2 125071 184 658 108 298 408533 439 067 439 067 M3 52024 364972

SurplusiDeficit) for the year 2 47350 18484 45054 {33893 {34103) (34 103) {22 500) (24 750) {27 225)

Listed in the table above are the revenue and expenditure classifications for all the departments

within the municipality.

Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by

municipal vote)

1. Table A3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote. This table facilitates the view of the budgeted operating
performance in relation to the organisational structure of the Municipality. This means it is
possible to present the operating surplus or deficit of a vote.
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Table 16 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure)

EC443 Mbizana - Table A4 Budgeted Financial Performance {revenue and expenditure)
Description Ret] 2z | aotm3 | 20twm Curment Yaar 201415 e Ll
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1|Budget Yaar +2
Oulcome Quicome Cuicome Budget Budget Forecast 201516 201617 2017H8
Revenus By Source
Propesty rates 2 6276 7199 9475 15000 15000 15000 23320 24710 6 12
Property rales - penatties & collection chames
Service charges - slactricity revanug 2 12786 15 192 17576 3338 0712 20712 25689 28945 e
Service charges - water revenue 2 - - = - - - - - -
Sarvice charges - saniation revenue 2 - - s - - - = - =
Service charges - refusa revenue 2 B79 985 1035 1200 1200 1200 2001 1 129
Service charges - uther 9 ] 76 11 1 1] 12 12 13
Rental of faciities and equipment 1 604 1046 809 723 T ™ 796 B44 B34
Interest eamed - extemal investments 3359 4827 5710 5026 7026 7026 6704 1106 7532
Interest eamed - outstanding debtors B4 384 435 a7 17 17 1083 1148 1H7
Dividends received - - - - -
Fines n 25 356; 51 137 1327 1257 1333 1412
Licencas and pemmits 833 1145 1203 2333 233 2333 2040 2183 2383
Agency services BT 547 Bt 843 879 [-rj:] 687 T8 it
Ttansfers recognised - operational 102 647 109 147 131849 151 397 154 887 154 687 187 613 185747 179 500
Other revenug 2 1249 584 2586 97 000 133644 133644 1176 1246 1121
(Gains on disposal of PPE
Total Revenue (sxcluding capital transiers and 13102 141378 M 07497 EFEED) AT 753378 256114 2% 023 |
contributions)
Employee relaled costs 2 1114 Hem 51 290 73042 66278 66 278 79768 8293 BT 16
Remuneration of councllors 14075 16 199 16 338 18 455 18 488 18 486 19537 208612 Fafrii))
Debt impairmeni 3 1801 1 B4 on 438 4038 403 2000 2200 2420
Depreciation & assel mpakament 2 1771 30 068 19047 30068 w 05!!_ 30068 20_500 22 550 24 805
Finance charges - 18 (K1) 1350 1350 1350 1428 1507 1587
Bulk purchasas 2 13 500 16251 20812 22152 4N 04N 211 23904 25830
Other materlals B
Contracted sarvices - - - - 2 - = = i
Translers and grants 695 614 788 1500 31500 1500 36% 3899 4106
Other expenditue 4,5 44165 TAGH 77518 255918 294 899 294 899 195 2T 154 428 194 204
Loss on disposal of PPE
Tolal Expendliure 12501 184 658 185 256 408533 439 067 439 057 344322 352024 361 972
Surplusi(Defict) 5950 (43 200) fese] oo perasn]  (o1asy 191944) @s907)|  (105950)
Transfers recognised - capital 41 400 55744 62052 67 142 67 248 67 248 69 444 11157 78725
Contributions recognised - capital 6 - - - - - - = = =
Contributed assets
Sm'plus.l(Dlﬂclﬂ after capital translers & 47 350 16 484 45054 (33 883) (34 103) (34 103} {22 500} [24750) (27 22%)
contributions
Taxation
Surplus/(Deficii} aftas taxation 47 350 15 464 45054 {33 093) {34 103) {34 103 {22 500) (24 750) (zr_zzsll
Attributabls 1o minorites
Surplus/{Dafickt) attributabls to munlcipality 47 350 16454 45054 {33 893} {34 103) {34 103) {22 500) {24 750) {27 225)
Share of surplus/ {deficit) of assoclata 7 | I |
[SurplusiDafic) for the year 47350 16 454 45054 {33 893) (34 103) pa) s @emse)|  razs)
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Table 17 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification

and funding source

EC443 Mblzana - Table A5 Budgeted Caplital Expanditure by vote, standard classiflcation and funding

Vats Dascription

R thousand

Rel

201112

201213

201314

Current Year 209415

201518 Medium Term Revenus & Expenditure

Framewoih

Audited
Out

Audited
o

Audited

D,

Original
Budgat

Adjusted
Budget

Full Yaar
Forecast

Budget Year
201518

Budpet Yaar +1
2018M7

Budget Year ¢2
2017118

Caoial sxcendiiure - Vote

Multi-vesr expenditure fo be appropriated
Vota 1 - EXECUTIVE & COUNCIL

Vole 2 - BUDGET & TREASURY

Vole 3 - CORPORATE SERVICES

Vais 4 - COMMUNITY & SOCIAL SERVICES
Vote 5.+ ENGINEERING SERVICES

Vota 8 - DEVELOPMENT PLANNING
Vote T - [NAME OF VOTE 7)

Vote B - [NAME OF VOTE 6)

Vot 8- [MAME OF VOTE 9]

Vote 10 - [MAME OF VOTE 10]

Vota 11 - [NAME OF VOTE 11)

Vote 12 - [NAME OF VOTE 12]

Vote 13- [NAME OF VOTE 13

Voia 14 - [NAME OF VOTE 14)

Vole 15 - [NAME OF VOTE 15]

Capital mulil-yaar axpanditure sub-total

fingis-yesr axpenditure fo be appropriated
Vels | - EXECUTIVE & COUNCIL

Vel 2- BUDGET & TREASURY

Volts 3 - CORPORATE SERVICES

Vot 4 - COMMUNITY & SOCIAL SERVICES
Vot 5 - ENGINEERING SERVICES

Vota 8 - DEVELOPMENT PLANNING

Vot 7 - [NAME OF VOTE 7]

Votn & - [NAME OF VOTE 8]

Voia 9 - [NAME OF VOTE 9)

Vets 10 - [NAME OF VOTE 10]

Vele 13 - [NAME OF VOTE 11]

Vote 12 - (NAME OF VOTE 12]

Vote 13 - [NAME OF VOTE 13}

Vota 14 - [NAME OF VOTE 14)

Vot 15 - [NAME OF VOTE 15)

Caphal single-year expanditure sub-total

3803
5550
77878

1714

Total Caplta) Expanditure - Vota

11421

Capital Expenditure - Standard

= and sdminlsrath
Executive and councl
Budget and Yeasury ofice
Corporats services

Communily and public safety
Community and socka! services
Sport and recreation
Public safaty
Housing
Health

Ei ic and anvir taf k
Planning and developmant
Road tensport
Environmantal protaction

Trading services
Electricity
Water
Waste water managament
Waste managameni

Oiher

29413

20 415

2114
2114

11205
10978

T4
1000

LI.00)
4085
4%
1847
T2 095
2184
o T
88 597
B4 700

1897

4985
2188

2767
86275

2184
8112

4005
218

2m
86 275
2184
B 112

88 587

1897

4244
1597
2880

58 286
1292
B4 004

1000

4477
370
2838

54278
52018
26 118
25083

1055

51812
1435
50 %7

30 067
30087

Totial Capital Expenditure - Standard

33502

M 650

171 421

187 342

167 342

84 585

8534

National Government

Provincial Gevemment

District Municipaity

Other tranafses and granis
Translers recognivad - capital
Public contributions & donations
Bomrowing
Internally generated funds

7520

31104

47 142

87 248

67 248

#6522

T4 157

78725

27 520

5834

31 104

67 142

45000
50 210

67 244

45000
75 004

&7 248

45000
75094

24 D84

His

17428

T4723

Total Caphal Funding

13582

M50

171 421

187 342

187 342

3808

85381
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Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard
classification and funding source

The table above shows capital expenditure by vote and standard classification as well as
funding for the expenditure forecasted.

This shows how the municipality's capital budget funding is highly dependent on grant funding.
There is also a portion on the funding of electricity infrastructure that will be going to the
repayment of the front loading arrangement that was made for the year under implementation.
This reduces the amount available for capital budget funding.
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Table 18 MBRR Table A6 - Budgeted Financial Position

EC443 Mbizana - Table A6 Budgeted Financial Position

2015/16 MTREF

Description Ref | 209112 1213 2003014 Current Year 2014115 REISIE Medin TF'"“ e R
rRitework
R thousand Audited Audited Audited Criginal Adjusted Full Year Budget Year [Budget Year +1|Budget Yesr 42
Outcome Outcome Quicome Budget Budget Forecast 201518 201017 201THE
ASSETS
Cument asaels
Cash 3748 10130 2988 1751 1751 1754 4654 4654 4654
Call investment daposits 1 73284 116 485 123 164 55434 18 464 18 454 20899 18699 16279
Consurer deblors 1 8861 9599 13344 9599 9590 9599 10572 8172 5952
Other debtors 2m 4470 5754 2882 2882 2882 a9 gre kL]
Cument portion of long-term receivaties 1757 1495 1720 1495 1485 1495 1817 1617 1617
Ierventory 2 91 7 889 M7 u7 u7 418 [1]] 418
Total current assels 0513 142526 147 899 71 507 34537 M 5T 42140 37 740 32900 |
[Nen current assets
Long-tarm recelvablas
Investments
Investmant praperty oM 5544 7542 5544 5544 5544 8N 9128 9856
Investmant in Associal
Prapery, plant and equipment k| 259 403 244 400 285904 445241 462 16% 452 161 439574 505 609 566 185
Agricuttural
Biological
Intangible 8 (] 102 17
Other noncumant assats
Total non current assels 267 404 249 944 203535 451705 467708 467 708 HT959 514837 576158
TOTAL ASSETS 3STNT 92 470 [T 523292 502 242 502 242 490089 §52 577 509058
LIABILITIES
Curent liabilities
Bank overdratt 1
Borrowing 1 - = = N = - - = =
Consumer deposits 326 403 420 403 403 403 438 458 478
Trade and other payables 4 10499 32505 1242 128 328 20 13 269 13289 13289
Provisions 4 506 5679 203 5678 5679 5679 203 03 203
Total current liabilities 15330 38 547 33048 8410 X1 6410 13910 13529 13540
Hon current Habilities
Borowing - s - 57 552 57 552 57 552 - - -
Provisions - - 5552 - - - 5592 5582 5592
Total non curvent liabilties - - 5592 57 552 57552 57 552 5502 592 5562
TOTAL LIABILITIES 15 330 38 587 3639 63 862 $3962 63 962 18 502 19521 1351
NET ASSETS 5 342 847 353 68) 402795 453 130 430 280 430280 470 597 533 056 589 517
COMMUNITY WEALTH/EQUITY
Accumulated SurplusiDekcit) 4477 249351 402795 403826 419817 MO BT M3 5658 514357 573238
Reserves 4 B8 110 103923 B 55434 18 464 18 454 20898 18 699 16279
Minorities' inlerests
TOTAL COMMUNITY WEAL THEQUITY 5 342 887 353 833 402795 459 330 438280 438 280 470557 533058 589 547
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Explanatory notes to Table A6 - Budgeted Financial Position

1. Table A6 is consistent with international standards of good financial management practice,
and improves understandability for councilors and management of the impact of the budget
on the statement of financial position (balance sheet).

2. This format of presenting the statement of financial position is aligned to GRAP1, which is
generally aligned to the international version which presents Assets less Liabilities as
“accounting” Community Wealth. The order of items within each group illustrates items in
order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to
be met from cash, appear first.

3. The municipal equivalent of equity is Community Wealth/Equity. The justification is that
ownership and the net assets of the municipality belong to the community.

4. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably
impact on the Budgeted Financial Position. As an example, the collection rate assumption
will impact on the cash position of the municipality and subsequently inform the level of cash
and cash equivalents at year end. Similarly, the collection rate assumption should inform
the budget appropriation for debt impairment which in turn would impact on the provision for
bad debt. These budget and planning assumptions form a critical link in determining the
applicability and relevance of the budget as well as the determination of ratios and financial
indicators.  In addition the funding compliance assessment is informed directly by
forecasting the statement of financial position.
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Table 19 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

EC443 Mbizana - Table A8 Cash backed reservesfaccumulated surplus reconciliation

Description Rot| 20mm2 | iz | 21w Current Year 2014115 e
ramework
R thousand Audited Audited Audited Original Adjusted Full Year | BudgetYear [Budget Year HlBudqa Year+2
Outcome QOutcoms Quicome Budget Budget Forecast Forkl 201817 20171
Cash and lnvestments avalable
Cashcash equivalents 2l the year end 1 75269 "7 519 126 152 63424 0214 27553 25553 ikt 00
Other cumrent ivestments > 90 days 1763 9096 - (6239) - {7339) 0 0 1]
Non current assets - Invesiments 1 - - - - - - - - -
Cash and investments available: 77032 126 615 426 152 5184 0214 2014 25553 23353 2083
Apglication of cash and Investments
Unspent conditional transfers 5114 12552 4956 - - - - - -
Unspent bomowing - - - - - - - - -
Statutory requirements 2
Other working capital requirements k! {12198) 11125 10679 [3891) {2 461) {2481) (510 i I
Other provisions
Long term investmenis committed 4 - - - - - - - - -
Reserves to be backed by cash/investments 5
Total AppHcation of cash and Investmenty: (7 024) 3677 15635 (3891) {Z 461) (2 461} {510) 150 3861
Surplus{shortfali} 84057 | 102 938 110 518 61075 22675 22675 26 064 | 2178 17073

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus
Reconciliation

The above table shows how the municipality's funding will be applied and the targets set for
cash backed reserves over the medium. This is informed by anticipated year end targets as well
as the plans to be implemented over the medium-term, especially on the revenue management,
debt collection as well as expenditure management.
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Table 19 MBRR Table A7 — Budgeted Cash Flows

EC443 Mbizana - Table A7 Budgeted Cash Flows

2015116 Medium TemRevenue 8 Expenditure
Description Ref | 201112 0213 200314 Current Year 201415 Framework
R thaugsnd Audited Audited Audited Driginal Adjusted Full Year | BudgetYesr ]Budgd Year +1|Budget Year +2
Outcome | Ouicome | Outcome Budgel Budgt | Fomeast 201518 201817 UM
[CASH FLOW FROW OPERATING ACTIVITIES
Receipts
Property rates, penatties & colection chamges 37639 1715 R4 12618 12050 1209 A3 2518 7182
Senvice charges H5N pikre) 2190 anz 31080 e
Cther revenug m 5318 5318 5957 634 6693
Govemment - operaing 1 101444 130551 126082 151397 154 687 154 687 187613 185 747 179 560
Govemment - capital i B 52992 60 267 67 142 67142 7142 63444 s m%
Intarest 348 5008 g1 4143 6453 648 178 8253 8749
Dividends - - -
Payments
Supplers and employess {47 920} 13733 (179.48) {198758)! (219021]! (213 021} {223170) {233 280) {243 674)
Finance charges {163} (#1) {1 350) {1.350) {1350 {1428) {1507) {1587
Transfers and Grants 1 {3 500} {3 500) {3500 {3 696) {3 899) {4108)
NET CASH FROM/{USED) OPERATING ACTIVITIES 4 111182 ¥ nm 43714 [R5 9158 (3] 251
CASH FLOWS FROM INVESTING ACTIITIES
Receipts
Proceeds on disposal of PPE - -
Decraasa {increase) in non-current debiors - - -
Decreasa fincrease) ather non-curent receivables - - -
Decreasa {incraasa in non-cument investments - - -
Payments
Capital assets {#4382) (4] JS;G}l 4 650) 171 421) {187 42) [187 2} {68 528) {68 585) {85 381)
NET CASH FROMA{USED] INVESTING ACTIITIES {4382) {71 346); (34 850, 171 429) (187 M2) {187 342), {88 528) {68 535) {85 301)
CASH FLOWS FROB FINANCING ACTMTIES
Receipts
Short iem loans - - -
Bommowing kong termirefinancing 45000 45000 45000 - - -
Increasa (decrease) in consumer deposits 1 - S -
Payments
Repayment of borowing [25 000) {20 000) -
INET CASH FROMIUSED) FINANCING ACTIVITIES 1 S - 45 000 () 5000 asTno)‘ 0000 -
NET INCREASE/ {DECREASE) [N CASH HELD nan L0458 164 (55 390) (98 599), {98 599} {2000) 2 200)] {2 420)
Cashveash equivalents al the year begin: 2 {15 ] moR 17518 il m 128152 58 2555 235
Cashicash equivalents al the year eng: 2 15189 17519 126182 344 0214 55 25553 1 20933
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Part 2 — Supporting Documentation

2.1 Overview of budget related-policies

The municipality's budgeting process is guided and governed by relevant legislation,
frameworks, strategies and related policies.

2.1.1  Review of credit control and debt collection policy

The credit control and debt collection policy was last reviewed with the preparation of the budget
for the 2014/15 budget. This requires to be reviewed annually with the preparation of the annual
budget and the MTREF. The review of the policy should go with the changing circumstances
that are happening within the municipality. This ensures that the percentage that gets collected
as a result of the effective policy is realised.

2.1.2 Asset Management, Infrastructure Investment and Funding Policy

A proxy for asset consumption can be considered the level of depreciation each asset incurs on
an annual basis. Preserving the investment in existing infrastructure needs to be considered a
significant strategy in ensuring the future sustainability of infrastructure and the municipality's
revenue base. Within the framework, the need for asset renewal was considered a priority and
hence the capital programme was determined based on renewal of current assets versus new
asset construction.

The Asset Management, Infrastructure and Funding Policy is therefore considered a strategic
guide in ensuring a sustainable approach to asset renewal, repairs and maintenance and is
utilised as a guide to the selection and pricritisation of individual capital projects. In addition the
policy prescribes the accounting and administrative policies and procedures relating to property,
plant and equipment (fixed assets).

2.1.3 Supply Chain Management Policy

The municipality committed in advancing the Secondary procurement goals as provided for
under Section 217 of the Constitution and the PPPFA. To ensure the attainment of the
secondary goals, the municipality shall ensure that each procurement demand made from each
department shall develop a procurement strategy together with the specifications for the project.
The envisaged procurement strategy must take into account the direct and indirect procurement
system to be used.

The municipality shall further applied a pre-qualification procurement system as a fair
competitive procurement mechanism that supports emerging and small contractors/ service
providers across all our services. A review needs to be made to this policy to ascertain whether
it is achieving the goals that it was set out to achieve.
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2.1.4 Budget Policy

The Budget and Virement Policy aims to empower senior managers with an efficient financial
and budgetary amendment and control system to ensure optimum service delivery within the
legislative framework of the MFMA and the municipality’s system of delegations. The Budget
policy was also last reviewed in the budget preparation process for the 2014/15 financial period.

2.1.5 Cash Management and Investment Policy

The municipality's cash management and investment policy looks at the daily management of
cash and the handling of the excess cash that could be available. This talks to the types of
accounts that the excess cash is deposited into.

2.1.6 Tariff Policies

The municipality's tariff policy provides a broad framework within which the Council can
determine fair, transparent and affordable charges that also promote sustainable service
delivery. The policy has also been reviewed in the past together with other budget related
policies, but this gives the council
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2.2 Councillor and employee henefits

Table 20 MBRR SA22 - Summary of councillor and staff benefits

EC443 Mbizsna - Supporting Table SA22 Summary councliior and stalf benefits

Summary of Employes and Councilior remuneration Rel 201112 201213 201314 Current Year 201413 201518 Mecium Term Revenue & Expenditure
R thousand Audited Audlied Audited Driginal Adjusted Fult Year Budget Year iBudgst Year +1|Budgst Year +2
Out Out Cuty Budgset Budget Forwcast 201318 0187 20t
1 A 8 c 0 13 F G H I
Counciliors {Political Office Rasrers plua Qitrer)
Banic Salarles and Wages 10 244 11 157 12483 12463 12 483 13188 13941 4 648
Penslon and UIF Confributions
Medical Ald Contributions
Motor Vehicle Alowance 2 3448 3870 aan 80 4095 4320 4 548
Celiphone Alliowance 757 1] 1380 1 30 1380 1438 1517 1508
Housing Alowances
Othar banefis and aowances 1059 a4 174 174 T4 (3] LX) 208
Sub Total - Counciliors - 15037 18338 18488 18 468 12488 19 537 20012 27104
% increane 4 - 4% 11.0% - - S0% 55% 3%
Saaior Managees of the Munlcipality 2
Basic Salarlos and Wages Ta13 3382 {151] A7ES 3785 kLK) 4104 4448
Pansion and UF Contributions
Madical Ald Cantributions
Ovartime
Patformance Bonus
Maolor Vehicle Alowance 3 762 528
Cafiphone Alowance 3 58 188 188 1 187 197
Housing Allowances 3
Other bonefits and aliowancos 3 5408 1828 1829 2041 2148 228
Paymants in bau of leave
Long satvice awerds
Postetirament banaf obligations 8
Sub Total - Senlor Managers of Municipality - B 575 3ozt 113585 Se81 S & 201 8330 (1 h 1
% Increase 4 - [54.3%) 195.5% (£9.4%) - 5.0% 5% 53%
Qther Municipal Staft
Bask: Salarles and Wages 26 802 34 452 44881 40 497 40497 51 288 52881 55 883
Pansion and UF Contributions 1850 inz 4 358 4044 4041 485) 4909 510
Medical Ald Contributions 1238 1388 2883 2970 2870 2817 2972 3130
Overtimg m 455 810 186 788 518 541 578
Parformance Banus -
Motor Vehicla Allowance 3 B40 228 5043 5537 5537 538 5829 5927
Coliphone Alowance 3 258 410 [} 518 518 615 B4G 884
Housing Alcwancas k| ™ 1564 2884 2435 2485 KRE] 33 409
Other benefits and clowances 2 s 4203 1% 35712 a5 5209 5 500 5T
Payments in ieu of leave
Long service awards 208
Poxtqatiremant bensfit obligations ]
Sub Total - Other Municipal Stalt - 6 004 47389 #1458 L1} ] 80418 T 567 T8 392 B 440
% Increase 4 - N.8% N.T% {17%) - 21.8% 18% 53%
Total Parent Municipality - 50815 A7 828 #1508 T MW 9% 308 103 533 109 021
- 134% 35N T 4%) - 17.2% 43% 53%
|Barol Hentsorn of Enfillon
Tatal Municipal Entitiss - - - = = = - 5 =
TOTAL SBALARY, ALLOWANCES & BENEFITS - 55015 67 828 1 50% 84 T4 B34 744 0 308 103 533 100 01
% Increase 4 - 13.4% 5% (T.4%) - 172% 4.3% 53%
TOTAL MARAGERS AND STAFF 57 - 44 574 51290 11042 88 278 46 278 bkl 28 87 316
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2.3 Expenditure on grants and reconciliations of unspent funds

Table 21 MBRR SA19 - Expenditure on transfers and grant programmes

EC443 Mblzana - Supporting Table SA19 Expendiure on transfers and grant programme

Description Ref| 20z | 2oims | 20134 Cument Yaar 2014115 DL kL LT T
Framework
R thousand Audited Auditad Audited Original Adjuated Full Year Budget Year ‘Bnﬂqﬂ 'furﬂ]Budqﬂ Yoar +2|
Qutcoms Outcoma Oulcoma Budget Budget Foracast 201516 201817 2017148
EXPENDITURE: ]
Oparating axpanditure of Transiers and Granta
Hational Gevernment: 112 308 E 282 154 081 173185 171185 173 185 8% 207917 208 9!_!_
Local Government Equitable Share 95 850 105 463 126 027 145 251 5 21 145 25% 181 314 180 170 173758
Financa Management 1450 534 2456 1600 1600 1600 1675 1010 2445
Municipal Systewns bmprovement 955 2 bR 93 9 3 930 957 1033
EPWP Incentve - 750 1 250 1000 1000 1 D00 1000 - -
Integrated Mational Electrification Programme 11000 28112 20000 24 400 24 400 224400 25000 25000 30000
Other Fareslernigrants frserl descripiion)
Provincial Govemmant: 114 ™m - 52 188 882 155 k) -
Varous 1184 o8 362 3652 3652 355 381 -
District Municipality: - - - - = = - = -
infegraied Developmant Planning
Other wl_lll pmvldm - - - = = = = = -
finser] description]
Total eperating expanditure of Transfers and Grants: 113497 137 059 151 081 T 176 837 17547 210214 208 318 206936
Cacilal axpenditury of Trnsters and Grants
Hationz| Govemnmant: 040 31832 - 4992 45097 45087 4783 LLE] 51289
Municipal Infrastrtechurs Geant MIG) M0 31632 i 952 45097 45097 45783 48 586 51 280
Other capital Iransterskyans frsert desc]
Provincial Govemnmant: - - - - = - = = 5
Other capital ransfers/grants fnsent descripiion]
District Municipality: - - - = = = - - 5
infegrated Development Planning
Othar grant providara: - - - = = = - - -
finsert dascription]
Total capital axpanditure of Transfers and Grants 30400 31602 - 450 45087 45087 478 42588 st 289
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 143097 188891 159 081 218 53% 21935 21935 257 057 FLLE ) 280 2%
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Table 22 MBRR SA20 - Reconciliation of transfers, grant receipts and unspent funds

EC443 Mbizana - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

Description

R thousand

Ref

200112

21213

201314

Curent Yoar 2014115

201546 Madium Term Ravenus & Expenditun
Framewoth

Audiled
QOuicome

Audited
Outcome

Audited
Ouicoms

Original
Budget

Adjusted
Budget

Full Year
Forscast

Budget Year
201516

Budget Year +1[Budget Year +2
P W

Naticnal Governmant:
Balanca unspent at beginning of the year
Current year receipls
Conditions met - transfemed to revenus
Canditions stil In be mel - ransferred to kabdities
Provincis Government:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transfemsd i revenus
Conditions stil to be met - ranstemed to Fabllities
District Municipality:
Balance unspant at beginning of the year
Currenl year rceipts
Conditions mat - tranaferred to ravenus
Conditions sl fo be met - transfermed ¥ Babliies
Other grant providers:
Balanca unspent at beginning of the year
Current year receipts
Conditons met - transierred to revanus
CondiSions still 1o be met - ransfemed b kabikties

13

139753

1614
127003

159 035

151038

151 035

184819 182837 176 93

139 763

120617

151035

151035

151 03§

184919 182937 176 9%

3652

35 381

LE]
3%
451

g

1682

55 kL -

500
481

(500)

Al

263

13

H3

263

Tolal operafing transfess and grants revenue

133261

129 795

155 100

155 100

185274 183 318 176 936

Total operating transhers and grants - CTEM

253

Capital transfsrs and orants:
Nations) Government:
Balanca unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue
Conditions still io ba met - transierred (o Gabiites
Provincial Governmant:
Balance unspent al beginning of the year
Cumeni year receipts
Conditions met - transferved to revenus
Conditions stil to be met - transfamed 1o abilites
District Municipafity:
Balance unspent at beginning of the year
Current yoar receipts
Conditions met - transfemed to revenus
Conditions stil i ba met - iransfemed bo Rabikties
Other grant providers:
Balance unspent at begennmng of the year
Current year receipts
Conditions met - transfemsd to ravenus
Conditions st to be met - ransfemed to labslties

4104
60297

105

105

7178 73586 61 289

B4 401

§9 497

B9 497

71783 T3 586 8t 289

Total capital tanafers and granits revenus

§4 401

§3 392

9437

69497

71783 81 28%

Total capital tranafars and grants - CTEM

TOTAL TRANSFERS AND GRANTS REVENUE

194197

221 152

224 597

224 597

257057 58 225

TOTAL TRANSFERS AND GRANTS - CTBM
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Table 23 MBRR SA24 - Summary of personnel numbers

EC443 Mbizana - Supporting Tabla SA24 Summary of personnel numbers

Summary of Parsonns) Numbers

Humber

Rel

12

01314

Current Yuar 201415

Budget Year 2015146

Positions

Permanent
employees

Contract
mployses

Permanent
asmployees

Contract

Positions
mployses

Pennanent
smployess

Contract

Positions employees

Hunicipal Council and Boards of Municipal Entities
Counciiors (Poltical Office Bearers plus Other Councillors)
Boant Members of municipal enties

Municipal employees
Municipal Manager and Senior Managers
Other Managers
Professionals

Fnance
Spatiaitown planning
Information Technology
Roads
Electricly
Waler
Sankation
Refusg
Other
Techniclans
Finance
Spatiaktown planning
Information Technology

Clerks (Clerical and adminlstrative)
Service and sales workers

Siifed agricultural and fishery workers
Craft and retaied trades

Plant and Machine {perators
Elamentary Qocupations

~ N e

61

100

4

L5}

k1l

61 4 §

81 4 57

TOTAL PERSONNEL NUNBERS

207

113

L&)
30 07 113

2.4 Monthly targets for revenue, expenditure and cash flow
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Table 24 MBRR SA25 — Budgeted monthly revenue and expenditure

2015/16 MTREF

"

EC443 Mblzana - Supporting Table GAZS Bud

thly revenus and expendliure

Bascription rat Budgel Year 2116 Mm!-m::mlldhm
Budget Veur [Budget Tams +1]Sudget Yeer +3]
A thoumand July August Sapt. October Hovembar | Dacembar January Fabruary March Aptl sy Juns G 209817 HT
Byvanue By Sourcy
Proparty raiee 194 184 1983 1843 1943 158 1943 183 1943 19 1843 1943 a0 nm bl
Property mise - penaites & colachon charges - - - - = = a - - - - - a a
Barace charges - wiecinarty revenue EE L FELi] M 4t 214t 2141 Tt k4] 1 M1 M k2l F=1 ) b L) uzar
Bastvice charges - waler evanus - = = - - - - = = - - = - - -
Sevvioe charges - Rantalon mvanue - - = - - - - - - = = - - - =
Bervew chages - ruluse revenue 7 w7 #r 187 8 1% 4 167 187 167 w " 2001 m 09
Servee tharges - oher 1 1 1 1 1 1 1 1 1 1 ] 1 iH ” u
Rl of tpciktut ind aquyshmt ] ] ] ] ] L] L] ] L] ] L] L ™8 W L)
Irhor ot saemed - extormadl vesimants 559 % 559 = 59 ) L] = 53 i) =3 550 4704 7108 i
Irmraet samed - culsien ding debion L] wu ] 20 w ] ] w n ] ] w 108 1148 127
Cnndency recefesd - - - = - = - L - = = = - b -
Frim Wi -] 108 08 0 -] L) 104 w 108 108 s 1267 113 1412
Licences aevd parmeets i1, ] e th i in im i 1w m 17 1 e E ] 218 m
Aguncy wrncay 74 % -4 ] 1] & 5t g 7 14 g 57 a7 m m
Transien recogrmed - cperainal TE4S 5528 58284 = 1etety 185 747 173500
Oner revanue L] " [ ] ] L] L] L] L ] L] " L] 1178 1248 1
Gaany on deposal of PPE - = . = = -
Folal Revenus (excluding cagitsl transfers and coniributio) 042 i i Sar anr stan swr [ S1E8 LR 1 axr sy Hiyn 4 F-1 14
Expaniiure By Froy
Employes rlsnd cors LE ] L1—] L} 1550 (1] 8530 8530 55 LE] LE] (5] T ToTes 2m RN
Remmuneraton of ccuncalors: 1628 184 142 188 150 16 164 188 168 108 1. ] 16 UL me m
Dt impaarmnt 167 18 w 1w " 1w 1w " 167 wr 1 187 2000 200 Pt
Deprocascn & saset smpammand 1708 1700 1ma 1708 1108 170 17 1708 118 1708 1708 1708 20500 s w08
Finance charges 19 13 118 1% 114 9 1t ] 11 119 13 19 1428 1507 1587
Bukk prthases 143 14 180 188 188 1843 1883 1843 180 18 18 181 2 22904 3am
Othor rainrial. = = - = = - - - - - - - - = -
Conracied sennces - - - = = = - = - = = _ > = -
Transien snd gracn 0 xa 8 e k-3 0 X x x 0 | 208 106 139 4106
Oher axpancian 18310 Han L Ery ] 18370 Lk 183 W 1430 B3 1w ®m 15200 wmm 1z 1 204
Lows on dmposal of PPE - = - - = - - = = s = - - = =
|lm|Exmlm ET men am B -1 ne 2 T T am ET] nen wan uron »9m2
[Surplua/Dafick) B (23 296) 3 56 =E-] 23 26) L5 (23 1) @ B 39 [F2 o3 29| 2y (1] 3507} 1103930
Transiurt tacopned - capesl nm 2 280 - [ 5T s
Conwbusens rcagnaed - capdal - = - -
Conmbrind ity - - * -
[Tt e gt warsir & nus| @y @z o om o o o oo oo oosel o) oo s oo
Taxaton - - - -
Arrbutable o Moo - - - -
Eharw ol surploal (delct) of sveccss - - - -
[SurplusiiBieficty t ke ] 2 29 [rak:) 23 298 mml L1 k) [rakall =2k )] ELL ] 23 296) 2298 nne [redil Q4TI 7
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Table 25 MBRR SA26 — Budgeted monthly revenue and expenditure (municipal vote)

ECA43 Mtizana - Supporting Table SAZ6 Budgetad monthly revenus and expenditurs {municipal vots)

Weddlum Term Reverce and Expenctuns
Dascription ot Buadgel Year 2018114 prissia

A theusard ay | mmpmt | et | Ocober | evwntw | Dacomber | mary | Febnay [ Mawn | s | ey | e | St [ fud o
I

Vou 1 - EXECUTVE & COUNCL = = - - - B x e = = = - - - 2

Von 2 BUDGET & TREASURY eS| maes|  arees|  wrsss|  wms|  qrmes|  urmes|  wrees|  arms|  ayses|  yroes| i HH - HE75 mm

Vol ) -CORPORATE SERVICES (] ® ® T} ] » 1 1® 1 1 1] " ut m ™

Vom 4 - COMMUNITY & SOCIAL SERVICES L] ') = 58 54 58 =4 -] = = = ] (1] (1] &1

Vol 5 - ENGHEERING SERVICES 173 0345 148 148 08 (F114 s 0245 us (77 (ET] (¥ 82 104020 1555

Vs § - DEVELOPHENT PLANNING ("] 1 12 17 ] [}] 12 7] 12 12 7] 1? s %0 5

Vola 7 [NANE OF VOTE 7) - . - &

Vo 1 [NAME OF VOTE & - . -

Ve § - [NAME OF VOTE 9) = s -

Vol §0 . [NAME OF VOTE 10] = S -

Vo 11 - [NAME OF VOTE 11] S S -

Vel 12 - [NAME OF VOTE 12) S - o -

Vol 13- [NAME OF VOTE 13} - - - -

Votn H - [NAME OF VOTE 4] = = &

Vols 15 . [NAME OF VOTE 15) - - p -
Teta! Ravane by Yots ar|  men|  ase|  mee|  xem|  men| | s smen|  men|  mes| e iz i m W7

Vol 1 - EXECUTIVE & COUNCL im i 15 (1] (e 4 (1] -] s (1] (1] 5003 50306 s1m 469

Vol 2 BUDGET & TREASURY k) 1ms Ims M8 1 M8 Ing I th1] sk s 38 45638 - 91%

Vols 1. CORPORATE SERVIGES T 1157 ng 31857 35 157 s g 3157 Iisr 135 HO e 56 519

Vot 4 - COMMUNITY & SOCIAL SERVICES m L] - m s it m nn m 185 I ny 15990 a5 [T

Vot § - ENGINEERING SERVICES 1M 11561 11501 19 11801 Het| 190 1o 1190t fiset] 1osa 11818 i "IN

Vot § - DEVELOPVENT PLANNNG 13 13 13 113 1% 13 11 11 119 119 1ih H) 10602 14235 1494

Vot 7 - HAME OF VOTE 7) - R & -

Vot 8- AVE OF VOTE 8] - R

Vote & NAVE OF VOTE 5] - R ks

Vol 10 [NAME OF VOTE 18] - R

Vol 11 - [NAWE OF VOTE 11] - -

Vol 12 - [NAME OF VOTE 12 - -

Vol 13 - [NAKE OF VOTE 13} - -

Vol 14 - [NAME OF VOTE 14 - -

Vol 15 - [NAME OF VOTE 13) | s . L .
ot Expandiiun by Vol nw; am| aw| am| am| am| am| aw| nw| am| xm| awm Wiz sron wm
SuplusDeficl) belors sesoc. (I I T BT Y BT T T BT T T BT T BT B E

Taotion - -

Atybutatis ko mincnbes : .

Share of surphas (defe of atsocize - -
|SuphaDetcl) 1 gars) ooy e oarel v s oesl o ones)  ows bers| des] oo @299 475 [
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Table 26 MBRR SA27 - Budgeted monthly revenue and expenditure (standard

2015/16 MTREF

classification)
EC443 Mbizans - Eupporting Table BAZT B monthly revenue and expendiiure (standard classification)
adium Tarm Revenue snd Expanditure
Description Rad Budgel Year 01514 k ok
Budget Yoor |Dudgel Yoar +1(Budget Tau +3
R thousand Sty Auguey Sept Octobar | Noveber | December | Jeswary | Februmy March Aprd Wy June ey W7 018
Brvanwe - Siandard
Govemance and sdmintamraton "o 18003 1800 18 om "o LT no 800 o0 18 000 o 1w a7 neer o
Exscrive and councd - - - - = = - = - =) = - - - 5
Buskyet wid Irnmecry cifice 17688 17598 (- oo 17488 17585 (] 7088 17585 17585 17988 ] HEL - 78 742 27180
Crporsie servese n n ! ] " " ] " 1} u ] ] ] nt ) 24
Comemunity and public salety 1] 1] 8 ) (] & (4} [ [ ] [1] ] 1018 1675 L1}
Communsty and samsl sanices. 1] 5 1] 5 5t M » 51 1) L] Ei 5 " 849 409
Epext and rcrenion 7 7 i 7 T 7 ? H T ? 1 T 1] ] ]
Puble sataty o a n z a7 b4 F:d n z I i n My ™ 9
Houang - - - - - - - - - - - - - - -
Heath - - - = = = = = = = - S = 5 -
Eronamic and snvireamental savices a1 un 4178 a9 [} [EE ] 9 4178 4118 4178 4178 3] 08 52107 “e
Pisnning and development L] b} 7 " 1" n " a n ] ] 8 eH m 120
Rosd rampat 4157 4187 4157 415 4151 4157 1187 415 4157 4187 4957 wr 49807 nars 578
Emvrcmantal proecion - - - - - - - I = - = - - - =
Trading sarvicss 459 433 455 435 854 455% 1 453 4550 434 485 48 s 57107 83587
Elecirasty aom 438 [} ] 4303 433 413m 1% am 430 4308 430 8- S16M S48 E1678
Wolar - = = = = = = = o - - - &5 - -
‘Wiskie warier manpgemant = - - - - - - - - - - - - - =
Wil managutwnt = = = = = F-} k] ] =3 = =3 353 b1 1158 e
Other = - » -
Tokal Revenus . Standard ETT) T 21 2810 208 nen ET 1) 231 o s 14 T4F
Gevernance and administration "y 1. 11887 [ i 11887 11887 "nesr 1887 a8y nesr T M I3 153884
Exscutve mnd muyncd L] 483 RL-:] 1 48 18, 483 4853 4 i £l -4 S0 EL R (5] (3] ]
Budge snd restury ofce b3 38 JHe 3 ELi ] Ime aina ns I8 m 3818 Jce 45635 aTenm 91
Cizporsin seracas bFel ) 1 am . }il] am um n im e £F ] 3218 k11 wHa Wor
Comaunily and publlc salety 21M 2m Hat FIT 20 T (3 m E1 HH 218 2 18 e T
Commrdy snd socel servvice 1m 170 178 1 1t 1m0 1780 170 170 1ha 1780 1780 1% W 21
Bpon and recraston 2 - E] " » ] n » = £ n » n -] us
Publc saiety E:7] m " £+ ™M m 31 ) m M i ] 4432 am 1]
Houang = =~ a = - = = = = a = = & - =
Hesth = o = a b = = = 3 = = = =) = =
Eeensmz ond cavirenment! e (1] [} (T 1] (1] (11 (¥ 15 (¥ (14 5% (1] 0z 10301 109629
Pinneing snd development 17 1197 1AL 119 1197 1181 1187 1187 1187 1197 1187 TRy 15240 1B 1570
Road tansport T2% T T 1% T84 T 1258 k- | 5 (-] 1288 e B8 105 L1:H | RF-]
Errevonenental peotecton L. ] L] L] 0 ] 1 ® ] L] ] ] 1083 1142 123
Frading services [ (1. #0900 8050 a0 (17 000 4080 am (1] (1] (1] ot hE" T
Emcraty e (1] 185 L]-. L]+ i3 (L] A8 (] -] i L1 ] A8 s & &1 967
Water = = = o B = o = = = B - - - 2
Wasta watar manpgament - - - - - - - - - - -
Waste marisgement 1281 1281 1281 1281 1201 128 128t 1 (%11 1281 1281
Other - - - - - - - - - - -
Total Expenditure - Standard EL] am ETS 3 ET) ETC 1) EXT am nm £
[y wr——— (T B T BT T BT T T ST BT Y
Shars of miplus [deca] ol sesocsls -
SurphralDelicn) 1 twyl  ows]  oes]  pe ners|  fers]|  oers|  nersi  nes] s ows)
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Table 27 MBRR SA28 — Budgeted monthly capital expenditure {municipal vote)

ECH) Mbizana - Supporting Table SA20 Budgeted manthy capital expenditurs {municipal vote)

Description

A thousmnd

Rt

Budget Yo 201518

Madium Ferm Revenus snd Expenditure
Framework

Sopt.

Cee | Januay

Budget Yeur (Budgel Tewr +1|Budget Year ¢33
2184 WIHT 21t

| EABEresr expanitire to b approprizssd
Vol 1- EXECUTIVE & COUNCL

Vol 7- BUDGET & TREASLAY

Vol CORPORATE SERVILS
Voke 4 - COMMUNTTY & SOCIAL SERVICES
Vel 5 - ENGINEERING SERVICES
Vola § - DEVELOPMENT PLANNING
Vel 7 - [NAME OF VOTE 7]

Vola 8 - [NAME OF VOTE 8]

Vot 9 - [NAME OF VOTE 9]

Vol 10 - [NAME OF VOTE 5]

Vot 11 [NAME DF VOTE 11|

Vol 12 [NAME OF VOTE 12]

Vol t3 - [NAKE OF VOTE 13|

Vols 1 - [NAME OF VOTE #4]

Vot 15 - [NANE OF VOTE 15|

Capial mutth-yeer expendifure subrbotsl
ingitreac moendicrs o be sppropeisted
Vol 1 - EXECUTIVE & COUNCEL

Vot 2- BUDGET A TREASURY

Vol 3 -CORPORATE SEAVICES

Vole 4 - COMMUNITY & SOCIAL SERVICES
Vo5 - ENGINEERING SERVICES
Vol # - DEVELOPMENT PLANNING
Vols 7 - [NAME OF VOTE Iy

Voke 8 - [NALE OF VOTE 8]

Vol 0 - [NANE OF VOTE §]

Vol 10 - MAME OF VOTE t0]

ok 11 - [NAME OF VOTE 18]

Vol 17 < [HAME OF VOTE £3]

Yok 12 - [NAME OF VOTE 13]

Vol 16 - [NAME OF VOTE 14]

Vol 15 - [HAME OF YOTE 5]

Caphtal singhe-yoer axpeniiurs subqlotsl

VEEER

VEEER

BEEER

caBEH

k] It 1053
st 5550 240

129 18 145

TTH

T

T

T

T T

THa T

7T

T

I

TTH

TiTl

1 804 L 2530

[Tote! Capial Expendiiure

™™

T

7T

T

7T T

TTH

Tin
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Table 28 MBRR SA28 - Budgeted monthly capital expenditure (standard classification)

ECM3 Mibizana - Supporting Table SA23 Budgeted monthly capital expenditura (standand classification)

[ S— vt Budget Year IS8 peis femTerssie s et
Hudget Year Your +1[6 Yoar 4]
(R thousand oy | mget | st | october | wew b | dewy | Fb | M | May dng [ Bt [t Yo 1St o
Capital Expanditurs - Gtandard 1
Governance and adinisiration hL0 R} B4 RL} - B xn M B b e 424 ur a2

Evecubve and councd - : " u

Budge! and reasury o 5 o - -

Cospotam vanvices -] ] » b ] -] -] » » ] ] b ] ] 12U “un 1882
Communly and public cafety = m m F = m m m m » m m L Mo 1800

oy prd ez tanvoe 4 F:T] ™ ™ -7 -1 ™ ™ b-] 1] = -] 260 1 1600

Sport and racreaton - - - = - = - 2 ~ = = = - e =

Puble taiyyy [} (] [ " (-1 (-1 @ ® ) -] [ & o m

Housng - - - - - - = - - - - - = -

Heam - - . .
Economic and smvironmantsl services (1} L1 A4 e (1) L1 7] 4884 48 LL] 88 (1} L}, *] 87 41T Sien

Planning st developman 108 ] ] 8 100 108 1 18 108 1] m 108 1292 18 143

Road Fariport 45718 A5t 4578 457 (] a5 It 45m 4575 4518 15 4655 54954 82916 0397

Enviconmestal protecion - - - - - - = = - - - = a a -
Trading sovices 48 48 FL] 48 481 248 48 21 EL b1 48 148 R F- 2011 W8T

Elechicly 7m0 230 230 2% i 230 2m | 2@ 230 230 230 250 2083 0087

Water o = . o c - 5 ¥ - a = - B . -

Watle walet iranagement - - - = - - - - - - - - - -

Wass rvagement n [ [ B n n ] 8 [} n o 5 1000 1085 <
Qe - - - - = - = - - = = - - - -

Total Capital Expandituns - Slandard 2 T T4 ™ T T T T T I ™ T T 808 088 5285 B
Funded by, )

Naiinal Govemment 7m nm 2045 n T nis nm

Proviscia Govemment - : i

Dertret Municpalty - .

Oer ransins and granis - N = N
Transters recogrised - espital m - - - - il - = 08 - - i H st ki ¥r-
Publlc coniritutions & donstions - - - -
Borrowing - = - -
Indamady ganersted funds 2007 2007 200 200 007 1007 200 2007 2007 2007 2007 2000 2084 7 565

Tota) Caphtal Funding 2708 100 2007 2007 | nme 1000 07|z 2007 2007 2005 06 84505 5300
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Table 29 MBRR SA30 - Budgeted monthly cash flow

2015/16 MTREF

ECA43 Mbirana - Supporting Table 5A30 Budgeted monthly cash flow
MORTHLY CASHILOWS Budget Yau 2015116 Lol "’m"::: Expendrus
Your ot Your +1(8) Y ¢2
R thousmnd sy | At | Set | Ocuser | November | Decembw | Jwmwy | Fobrvay | Mech Aerd y ney | Bodact e {Budget o s
Cash Recaipts By Sowrce 1
Proparty ey i im 1\ 1m 1T (ki 11 im 34 L " 1 FE asm B
Pucpurty rales - penefies & colecton changes - - = = - - . - - - - -
Sarvios chargen - slechiclly revenue 241 T 241 211 211 EE] H1 214 241 214 214 T %60 B RET
Sarvioe charpes - walor everue - - = = = = - - - - - .
Satvioe chauges - sandakon revenue - - = = - - - - - - - -
Sarvice changes - rehase rvverie W 18 a7 (] " 1 187 17 w 187 i3 18 10m 121 1
Sarvion cherges - oher 1 1 1 ] 1 1 i 1 1 1 1 1 2 i ]
Rentrd el /it o cquipmment o ] -] ] [] ] ] [] '} -] o ] ™ (7] (]
Intermat aarrad) - sxtermal ipnntmants 55 (] = 50 -] Mo 59 = ™ 5 =3 9 4T 118 it
Iniacael sarmed - outstanding dubriors L] 0 ] L] L] L] [] ] »n -] w ] 1083 1148 1247
Diidonds recoived - - - - - - - - - - - .
Firea 105 105 ] ] (L] 1 108 0] 8 165 108 [ 125 1353 1412
Licences and permis 1 0 n 1 1 17 ] n n 1 1 L] 2541 +11:] m
Agancy services 5 & 2] ] L] ] 5 5T 5 s 57 s 57 br | m
Trawhet recwipts - cperatonal 5048 FE) 564 - 167813 18147 179 500
Ottr revarue [] ) ] " ] ] " [ % ] o ] 110 1248 131
(Cant Ruceipte by Source 0m 82% [F-] 52% 510 61514 52% -3 s 10 $2% [F-] 50374 oI 40 |
Other Cash Flows by Soures
Trawiet recepts - copdat a7 20 nm B4 bk ns
Cexdribnpion recrgnised - capdal & Conrnbuied sty -
Proceste on dwposal of PPE. -
Short e loare =
Barmowing long lrmininancng -
Inoresss {decrases} in consumSr deposity -
D [ ) oher i
Dacreess fincreass) in fon-cumint imedimenty = —— = = - | U | —
Total Caah Recarpts by Sourcs 15 [F=] 5% 570 30 0] [F=] [F-] CE] ] (=] 50 [ 35071 02377
| Caah Paymena bre Tyne
Employss reirted conts (1] 550 1556 (1 0 £55) (1] 850 [I”] 4550 5550 e N [T ] CE
Remunerson of counclion 182 162 1623 162 1] 1624 1623 1828 1620 162 168 1620 19557 0812 20
Fintrcn charges 1 m 1% 118 " 1] e m 1 119 1 19 143 13567 1587
Bulk puchases - Elecinoty 1860 180 184 1883 184 1843 1343 1843 183 184 1843 1043 21 204 -1
Bull purchssis - Wair & Sevwet = - - - - - = 25 & 1 & -
Ot riede - - - - - - - - - - - -
Coriracied sarvioes. - - - - - = - - - - - =
Translers and grands - other muniopeitiey - - = = = = - - - - - -
Trenttars s pramde - ther 04 - 8 38 x8 -] ] »n ] -] xm 08 atee L 108
Ofhar oxpersitre 5 s (1) (123 (153 [E.] 8578 [ [E,] [F5,] (1] 13 10 688 105 643 10870
[Caah Prymants by Type 10028 194028 0was 1o 18025 mﬁ il oS 1028 1308 19024 uss Froko: ] e 1] 09 38
[Other Cash Flows syments by Type
Copital assety [T} 1"} [T B
Repayment of bomowing 1250 12500 - 2000 nom
Othar Cash FlowsPaymuety -
[Total Cas Payments by Type oz "o 19028 I3 [T 19025 N3 e 1908 oz oS GED s EED T
HET NCREASENDECREASE) M CASH HELD ney Mgy (13 794) [ ] NIy 0in ] CATHY Likoe) {1 1thio)] 23 [l o 20 @ 4200
g L] IR LT 2] TIUG| 1546F| e 7 en ik B
asheash e oot 1165 |  to27e [ 2700 s | 1219 8935 Mol man| mew| v 2558 5 55) z:ml zml
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2.5 Contracts having future budgetary implications

In terms of the municipality's Supply Chain Management policy, no contracts are awarded
beyond the medium-term revenue and expenditure framework (three years). In ensuring
adherence to this contractual time frame limitation, all reports submitted to either the Bid
Evaluation and Adjudication Committees must obtain format financial management comments
and budget confirmation from the Budget and Treasury office.

May 2015 51



Mbizana Local Municipality

2.6 Capital Expenditure details

Table 30 MBRR SA34a — Capital expenditure on new assets by asset class

2015/16 MTREF

EC443 Mbizana - Supporting Table SA34a Capital expandilure on new assats by assst clags

Description

R thousand

Ret

01213

201314

Current Year 201413

2015/ & Msdlum Term Revenus & Expandiure

Framuwotk

Audited
s

Audiied
e

Audited
o

Original
Budgst

Adjusted
Budget

Full Yaar
Foracast

Budget Yaar
2015118

Budget Yasr +1 Budget Yasr 42

201817

201718

Capltal supandiiure s neviassets by Asset Clasa/fiy

inirastniciure
Infrastructure - Road ransport
Roads, Pavernonts & Bridgoes
Storm waler
Inkrastructurs - Electncity
Ganerstion
Transrmission & Reticuiation
Street Lighting
Infrastructure - Watsr
Dams & Rasenvoirs
Water purtfication
Reticulation
Infrastructurs - Sanitation
Raticulation
Sewsrage purtiication
Infrastructure - Cther
Waste Management
Transporiation
Gas
Other

Cemmunity
Parks & gardens
Sportshekis & stadla
Bwimming pocls
Community halls
Librarias
Recroational faclites
Firn, safoty & smemgoncy
Security and policing
Buses
Clinics
Mussums & Art Gallerles
Camolaries
Social rental houting
Other

Haritags asssis
Buiidings
Other

Housing development
Other

Othat asaats
Ganaral wahickes
Spacialliad vehiclas
Plant & squipment
PR

Furniture and other office aquipment
Apattols

Markats

Chvic Land and Buidings

Other Bubdings

Other Land

Surplus Assals - {Investmant or Inventory)
Other

proge )

C .
Othet 13! subclass)

Figrl

31104

144 420

184 061

54081

[ R IF]

T

a0 397

2752
2751

1884

20412
20412

10 484

10488

227

58 187
28 167

25412

M0
1113

4800
2867
2003

[ 1 k)

80 748
88 748

83 413

84 300
2t

52900
30w
280

1713

B2 748
49 748

8B 413

B8 300
2113

5 800
I087
863

1713

4 15
B4 316

268 500

1000
1 000

2t

52916
s2ma

25 000

1055
1 086

[)r]

50 397
500%7

30000

30000

1884

5778

5M

250

a7

3 548

18 128

11 560

4 T42

4984

2822

1027

1700

nr

4400

31
1844
2000

4211

333

4 400

39t
1488
2000

8211

A5

4 400

s
1484
2000

a21

1533

2638

2387

20

1000
1326

2102

Total Capital ExpendHiite on new assats

33882

M50

171421

187 342

187 342

93 408

85 314
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Table 31 MBRR SA34c - Repairs and maintenance expenditure by asset class

EC443 Mbizana - Supporting Tabls SA34¢ Repairs and malnt

expanditura by as

at clasy

Description

R thousand

Re!

1

amne

w1213

201314

Current Year 201413

2015118 Medlum Term Ravenue & Expanditure
Frameworh,

Audited
Outsoms

Auditad
Outeoma

Audited
Cuteoms

Original
Budget

Adjusted
Budget

Full Yaer
Forecast

Budpet Yesr |Budget Year +1|Budget Yaar 47|

201518

01847

01718

Infrastrusturn
Inirastructrs - Road ransport
Ruoads, Pavements & Bridges
Sitevmn water
Inkrastruetire - Elactnaty
Genaration
Transmason & Rebicutstion
Strmet Lighting
Infrastructure - Walsr
Darny & Reservoirs
Waler punfication
Raticulation
Infrastructurs - Sanitaton
Reducadations
Sewerage punfication
Infrestructure - Other
Wasie Managemen!
T .
Gas
Other

FPacks & gardens
Sparisheids & stadia
Swimming pools
Community haka
Libranios

Recrastional {saktes
Fire, cafely & emergency
Socurity and poleing
Busos

Clnics

Mugamy & Ant Galerios
Cemaienes

Social rental hoytry

Ganatal vebuies

Spaciaised vahides

Plani & squipment

Compuisrs - hendwarelequipmaent
Furniture and other offics equipment
Abatioirs

Markels

Civic Land and Buidings

Other Buildings

Other Land

Surplus Assats - (Invesiment or inveniry}
Crher

Lind stsb-clone

{Biclogical axsets

(ntangiies
G softwaie &

Eepaire and malnienancs excenditure by Apse Class/Bub-

clasy
L1

§ 811

1072

10193

7 434

70

213m

a1 4

21m

158

ELc

81

flird

17 Bog
17 800

I3

i

IT 4
2T 40

152

193

T
T4

193

153

21129
nrs

T

200

22 407
22407

T4

il

211

1595
21555

T8

232

am

2108

108

2108

~
-
=
a

T

130

L

130

118

130

R ]

8

150

gl 8

E

=& RN

8

187

Total Repaire snd Mairtanance Expenditure

1958

5 50t

1072

20258

0740

pigi]

pLLrs

26 117

Eeeciaiined vahicles
Ratuse

[REM 28 2 % of PPE
REM 33 % Opersting Expenditure

15% ]

23%
0%

a4%
0%

A%
5%

a4m
5.6%

5%
5. 4%

498
7.0

4 6%
F.1%
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2.7 Legislation compliance status

Compliance with the MFMA implementation requirements have been substantially adhered to
through the following activities:

1.

In year reporting
Reporting to National Treasury in electronic format was fully complied with on a monthly
basis. Section 71 reporting to the Executive Mayor (within 10 working days) is improving.

Internship programme

The Municipality is participating in the Municipal Financial Management Internship
programme and has employed five interns undergoing training in various divisions of the
Financial Services Department. Of the interns trained over the years 5 were absorbed
within the municipality's budget and treasury office while 2 have found employment in other
municipality's and are now at managerial level. Since the introduction of the Internship
programme the Municipality has successfully employed and trained 14 interns through this
programme.

Budget and Treasury Office
The Budget and Treasury Office has been established in accordance with the MFMA.

Audit Committee
An Audit Committee has been established and is fully functional.

Service Delivery and Implementation Plan
The detail SDBIP document is at a draft stage and will be finalised after approval of the
2015/16 MTREF in May 2015 directly aligned and informed by the 2015/16 MTREF.

Annual Report
Annual report is compiled in terms of the MFMA and National Treasury requirements.
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2.8 Municipal manager’'s quality certificate

| Z . /%#W’? municipal manager of Mbizana Local Municipality, hereby certify

that the annual budget and supporting documentation have been prepared in accordance with
the Municipal Finance Management Act and the regulations made under the Act, and that the
annual budget and supporting documents are consistent with the Integrated Development Plan
of the municipality.

Print Name 4% y 37 %ﬂzﬁ/‘&ﬁ

unicipality (EC443)

Municipal manager of

Signature

Date Pl — 06 — o115
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